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Further Information




1. Thefinancia crisis and transmission
channels




™ The financial and economic crisis




Credit Crunch into Confidence Crisis

The sub-prime cnsis of Summer 2007 was the catalyst for the broader crisis which followed. It led to a breakdown of

confidence in the banking system, and a subsequent lack of liquidity, with bank balance sheets placed under severe
stress and deleveraging rapidly while government intervention was uncoordinated.
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2. Theimpact of the crisis
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2. Impact on the economy:
What history tells us




. Economic Impact on the former Y ugoslav
Republic of Macedonia
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e How did the country perform so far ?




N Transmission Channdls




Transmission channd: Wealth
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Transmission channel: Capital flows

Capital Account: Key Inflows

in % of GDP

=@ Private Transfers (Workers remittances, etc.)
=& Direct investment, net

Portfolio investment, net
—&— Other investment, net
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Transmission channd: |ncome abroad

Current transfers

APy

in % of GDP

CRARIEw

=@ Private Transfers (Workers remittances, etc.) ‘
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Transmission channel: Trade

Merchandise Export, Jan 2005=100
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| mpact on economy
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| mpact on economy




|mpact on economy

— UR (registered unemployed)

UR (actively seeking employment)
UR (LFS)
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Why not hit harder??
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Export specialisation

—>— Food Products

e Bevrage and Tobacco
—#— Crude Materials

= = Mineral fuels, lubricants
—— Chemical Products

== Manufactured goods
=& Machinery and transport
—>— Miscelleneous manuf. goods
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Built-in stability ?
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Government Spending

6. Compensation of employees
7. Intermediate consumption

16. Gross fixed capital formation ‘

18. Total government revenue - harmonised (5+15)

19. Total government expenditure - harmonised (13-16-17) ‘

11. Subsidies
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Main challenges might still be ahead




Key challenges ahead
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Thank you for your attention !




