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The plenary assembly was attended by László Kovács, Member of the European Commission, who 
spoke on tax policy in the European Union. 
 
 

1. TAX AND FINANCIAL POLICIES IN THE EUROPEAN UNION 
 

• Simplifying VAT 
− Rapporteur: Mr Burani (Employers – IT) 
 
− References: COM(2004) 728 final – 2004/0261 (CNS) – 2004/0262 (CNS) – CESE 531/2005 
 
− Key points: 

The EESC endorses the Commission proposal but would draw decision-makers’ attention to the 
following essential point: if the one-stop scheme is to be the sole interface between operators and the 
different national administrations, it must genuinely be solely responsible for procedures and the 
handling of the sums owed and to be received. In any case, the process will never be complete until 
tax rates and national rules have been harmonised; this is also essential for the creation of a genuine 
single market. 

 
− Contact: Ms Borbala Szij 
                  (Tel.: 00 32 2 546 92 54 – Email: borbala.szij@esc.eu.int) 

 

• Own resources system 
–   Rapporteur: Mr Burani (Employers – IT) 

 
− References: COM(2004) 501 final – 2004/0170 (CNS) – CESE 533/2005 
 
− Key points:  

In focusing its attention on the fairness of financial contributions and the mechanisms for profit and 
burden sharing amongst Member States, the EESC questions the logic of retaining the VAT levy as 
an EU own resource and wonders whether it is appropriate to continue to include amongst the EU’s 
own resources the revenue, now in constant decline, from traditional own resources rather than to 
replace it, contrary to the Commission’s approach, by adjusting the gross national income rate. The 
EESC reiterates its previously expressed opposition to a tax on pollutant energy sources or any 
increase in the tax-based resource, especially if based on the belief – a mistaken one in the EESC’s 
opinion - that this would draw the citizen closer to Europe and enhance the latter’s visibility. 

 
On the matter of commitments, future trends should be determined by global solidarity and global 
development. With regard to the generalised correction mechanism, the EESC believes that this 
should become an integral part of the contribution criteria through more balanced, transparent and 
well substantiated solutions that strike a balance between fair return and solidarity by taking into 
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account the need to proceed with particular political sensitivity for public opinion in Europe, and 
especially in the new Member States. 

 
− Contact: Mr Roberto Pietrasanta 
                  (Tel.: 00 32 2 546 93 13 – Email: roberto.pietrasanta@esc.eu.int) 

 

• Money laundering 
− Rapporteur: Mr Simpson (Various interests – UK) 
 
− References: COM(2004) 448 final – 2004/0137 COD – CESE 529/2005 
 
− Key points:  

As experience is gained of the administration of the directives to prevent money laundering and 
terrorist financing, the European Union will probably need to consider some links and policy 
synergies with other aspects of criminal behaviour and its deterrence.  In its present opinion the 
Committee has noted suggestions for: 
 
- comparison of the draft directive with the work of the Council of Europe on criminal law; 
- clarification of arrangements for the confiscation of criminal funds; 
- more on helping third countries with problems of organised crime; 
- specific vulnerable areas, such as cross border tax evasion. 

 
− Contact: Ms Borbala Szij 
                  (Tel.: 00 32 2 546 92 54 – Email: borbala.szij@esc.eu.int) 

 
 

2. COMMUNITY FINANCING OF SUSTAINABLE ACTIVITIES  
 

•  Financial Perspectives and Sustainable Development 

–  Rapporteur:  Ms Sirkeinen  (Employers – FIN) 
–  Co-rapporteurs: Mr Ehnmark (Employees – SE) 
    Mr Ribbe (Various interests – DE) 

 
–    Reference:   Exploratory opinion – CESE 528/2005 

 
–    Key points: 

The EESC expects that the importance of sustainable development be reflected in the 
implementation of the budget in real terms, and not only by doing the same things in the same way 
under new headings. It is of utmost importance that the new financial perspectives clearly reflect the 
Lisbon goals and sustainable development. To this end a significant restructuring of expenditures 
must take place irrespective of the level of own resources finally decided upon. If the financial 
perspectives do not direct EU development in the right direction, there is little hope that other 
policies or later financial adjustments will succeed in doing so. 



- 3 - 

Registry CESE 65/2005 FR-EN-IT/JLP/JKB/hm .../... 

 
The EESC shares the view of the Commission in giving priority to growth and employment in the 
Lisbon agenda up to 2010. However, competitiveness and economic growth are not ends in 
themselves, but tools for promoting social and environmental goals. The priority areas of the 
sustainable development strategy as well as other areas with recognised unsustainable trends – 
climate change, transport, public health, natural resources, eradication of poverty, population ageing 
and dependence on fossil fuels – must be treated as priorities in budgetary policies as well. 
 
A budget heading as such is mostly neither "sustainable" nor "unsustainable". The effects on 
sustainable development depend on the detailed design of programmes, objectives and criteria for 
projects to be financed. The key instrument for ensuring policy coherence with sustainable 
development goals is impact assessment on every single programme in the budget and its objectives, 
including criteria such as the impact of the project on the environment, health, creation or loss of 
jobs and EU competitiveness. In this context support for unsustainable activities in particular should 
be stopped. 
 
The EESC stresses the key role of knowledge, R&D and new technology. By putting real emphasis 
on this and providing adequate resources, Europe has a unique chance to enhance productivity, 
competitiveness, growth and employment in the face of fierce competition from other parts of the 
globe, and also to ease the stress on the environment and natural resources by using more eco-
efficient technological solutions to meet peoples’ needs which safeguard health and security. 

 
– Contact: Mr Johannes Kind 

              (Tel.: 00 32 2 546 91 11 – Email: johannes.kind@esc.eu.int) 
 

• IFOP/FEP (European Fisheries Fund) 

–   Rapporteur: Mr Sarró Iparraguirre (Various interests – ES) 
 
− References: COM(2004) 497 final – 2004/0169 (CNS) – CESE 43/2005 – CESE 532/2005 

 
− Key points: 

The Committee supports the draft regulation on the European Fisheries Fund (EFF) as it constitutes 
a financial instrument that will accompany resource management measures and help to adjust 
production structures in line with the Common Fisheries Policy (CFP).  

 
The draft regulation sets out five priority axes with regard to which the Committee has the following 
comments: 
 
1. Measures for the adaptation of the Community fishing fleet 
 
§ Continue to maintain an operational and competitive fishing fleet both inside and outside the 

European Union’s Exclusive Economic Zone (EEZ).  
§ Use of fairer criteria to calculate the level of public aid applicable to scrapping.  
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§ Inclusion of replacement of the main engine as one of the investments on board fishing 
vessels eligible for funding.  

 
2. Aquaculture, processing and marketing of fishery and aquaculture products 
 
•  Give Member States the authority to decide on the most appropriate application of the 

Fund’s economic contribution. 
§ Give priority to co-financing of investments presented by micro and small enterprises with 
 the only restriction being that the projects presented must be economically and 
 commercially viable to improve the competitiveness of businesses.  
 
3. Measures of collective interest 
 
§ Finance collective actions of limited duration proposed by private businesses, and 

investments necessary to improve scientific and technical advice on Community fisheries 
management.  

 
4. Sustainable development of coastal fishing areas 
 
§ Delete requirement limiting eligible areas to those with less than 100,000 inhabitants. 
§ Recognise each Member State’s right to establish the list of eligible coastal areas according to 

its own criteria. 
 
5. Technical assistance 
 
§ Provide financial support for fishing activities in inland or continental waters. 
 

–  Contact: Ms Yvette Azzopardi  
        (Tel.: 00 32 2 546 98 18 – Email: yvette.azzopardi@esc.eu.int) 
 
 

3.  EMPLOYMENT POLICY 
 

•  Organisation of working time 
− Rapporteur: Ms Engelen-Kefer (Employees – DE) 
 
− References: COM(2004) 607 final – 2004/0209 COD – CESE 527/2005 
 
− Key points: 

• The EESC would like to stress that it is the prime task of the parties to collective agreements on 
the national level to agree on flexible working models which take account of the specific needs 
in a given sector, while respecting fundamental rights; 
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• in the EESC’s view, one could have legitimate doubts as to whether the Commission’s 
proposed amendment is capable of actually achieving the goals pursued, one of which is to 
ensure a high standard of protection of workers’ health and safety with regard to working time; 

 
• the EESC therefore requests the EU Commission, the European Parliament and the EU 

Council, in revising the directive, to be mindful of the following: 
 

• the prime role of the parties to collective agreements in examining the reference period for 
calculating the weekly maximum working time and keeping it within the present bounds of the 
directive; 

 
• the guaranteeing of a basis for on-call time which is in harmony with the ruling of the ECJ and 

gives precedence to solutions achieved through collective agreement; 
 

• measures for working time organisation which are conducive to greater compatibility of work    
and the family; 

 
• examination of the individual opt-out to determine whether its retention does not run counter to 

the spirit and aim of the directive itself. 
 

− Contact:  Mr Torben Bach Nielsen 
                   (Tel.: 00 32 2 546 96 19 – Email: torben.bachnielsen@esc.eu.int) 
 
 

4.  EXTERNAL RELATIONS 
 
• EU-India Relations 
– Rapporteur: Mr Sharma (Various interests – UK) 
 
– Reference: Own initiative opinion – CESE 530/2005 
 
– Key points: 

• The EU and India are more determined than ever before to broaden and deepen their 
cooperation. 

 
• This own-initiative opinion therefore does not limit itself to updating the 2000 Information 

Report on India-EU Relations. It also stresses the need for the EESC to take full advantage of 
the strong political support, in both the EU institutions and the Indian government, for closer 
cooperation between European and Indian civil societies.  

 
• To this end this own-initiative opinion notes the contribution that the EESC has already made to 

bringing together Indian and European civil societies in a meaningful dialogue. It sets out the 
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further contribution which the EESC can make, particularly to the preparation of the Joint 
Action Plan for an EU-India Strategic Partnership, notably through the Round Table. 

 
–   Contact: Mrs Susanna Baizou  
               (Tel.:  00 32 2 546 98 52 – Email: susanna.baizou@esc.eu.int) 
 
 

5. INDUSTRIAL AND SECTORAL PRODUCTION POLICIES 
 

• Industrial change in mechanical engineering 
– Rapporteur: Mr van Iersel  (Employers – NL) 
– Co-rapporteur: Mr Castañeda (Various interests – ES) 
  
–   Reference:  Own-initiative opinion – CESE 526/2005 

 
–   Key points: 

Mechanical engineering is a sector in its own right but, as a supplier of capital goods and common 
technologies used by different industries, it acts also as a cross-fertiliser, causing a knock-on effect 
on a much greater number of European sectors. It is a key innovative industry and, as such, any 
European industrial policy must consider mechanical engineering a strategic sector. The sector fits 
perfectly well into a concrete programme of fixed objectives at regional, national and EU level aimed 
at the realisation of the Lisbon agenda. This requires both horizontal and sector-specific policies, as 
well as an adequate mix of the two. Any such policies should help the sector to excel not only across 
Europe but also worldwide. 
 
There are a number of issues to be addressed in the ongoing process of consultation and policy-
making at EU level (as regards mechanical engineering) that will have a stimulating effect on similar 
processes at national and regional level across Europe. Among the specific conditions to be fulfilled 
at EU level are: better lawmaking, including regulatory impact assessment prior to regulation as well 
as a proper implementation and enforcement of existing EU legislation; effective market surveillance; 
the establishment of a technology platform in order to bridge the gap between research centres and 
universities and the industry; reducing the growing mismatch between European funded R&D and 
the needs of this industry; a competition policy that favours development and innovation in SMEs; 
improvement of access to financial markets and a trade policy that guarantees freedom of access to 
investment in third country markets. Also of great importance is the adaptation of skills to current 
standards. 
 
A dialogue between the Commission and all stakeholders at EU level on the implications for industry 
may set up a framework beneficial for mechanical engineering in the EU and will contribute to the 
promotion and development of strong regional clusters. All of this requires an active commitment on 
the part of the European institutions, in particular the Commission. 
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–   Contact: Mr Miguel Colera  
                   (Tel.: 00 32 2 546 96 29 – Email: josemiguel.colerarodriguez@esc.eu.int) 

 

• Medicinal products for paediatric use 
– Rapporteur: Mr Braghin (Employers – IT) 
 
– References: COM(2004) 599 final – 2004/0217 COD – CESE 525/2005 
 
– Key points: 

The EESC considers protecting the paediatric population to be a top priority since it is a vulnerable 
group with specific physiological, psychological, and developmental characteristics. For this reason, 
it believes that the decision to conduct paediatric studies should be based on clearly identified, 
scientifically researched needs and that compliance with the ethical conditions for the trials 
themselves should be ensured. 

 
The EESC approves of the proposal to set up a Paediatric Committee within the EMEA, believing 
that it is an appropriate instrument for ensuring quality paediatric studies based on scientific and 
ethical principles. 
 
The EESC welcomes the proposed authorisation procedure and especially supports the new PUMA 
(Paediatric Use Marketing Authorisation) procedure for pharmaceuticals with existing market 
authorisation.  
 
The EESC supports the proposal to increase the availability of information on the use of medicines 
in the paediatric sector to medical and health practitioners, including greater access to information on 
the EudraCT Database1. 
 
The EESC considers it necessary to conduct a detailed study of the epidemiological situation for 
infants, and of the therapeutic approaches and existing shortcomings in the availability of paediatric 
medicines, as well as a more detailed study of the paediatric use of so-called off-label prescriptions. 
 
The EESC would therefore recommend that the Commission play an active role in setting up a 
network linking the relevant authorities and specialised research centres, in order to further our 
understanding of demand mechanisms for medicines and better therapeutic practice. 
 
Finally, the EESC hopes that cooperation with the WHO and the dialogue with the relevant 
international authorities can be stepped up in order to speed up authorisation procedures for 
paediatric medicines. 
 

–    Contact: Mr Nemesio Martinez 
         (Tel.: 00 32 2 546 95 01 – Email: nemesio.martinez@esc.eu.int) 
                                                 
1
  European Clinical Trials Database. 
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