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EDITORIAL 
Despite a slow start to the year as a result of the new Barroso 
Commission commencing its activities, we can nevertheless 
look back on busy and successful 2005 for the Employers' 
Group and for our Committee. By year end, the EESC will 
have adopted some 155 opinions, of which some 42.5% were 
written by Group I rapporteurs. In our extraordinary group 
meetings, we were honoured to welcome the Committee's 
President, Mrs Anne-Marie Sigmund, as well as Vice-Presidents 
Verheugen and Frattini of the European Commission. In 
addition, Jean-Philippe Cotis of the OECD offered the Group 
a deeply insightful view on the economic challenges that 
Europe faces in the next few years, which will also prove 
critical for the success or failure of the implementation of the 
Lisbon strategy. 
 

In the course of 2005, the Group welcomed four new members: 
Messrs Maciulis from Lithuania, Clergeot and Pons from 
France, and Fraser from the United Kingdom. Their presence 
will undoubtedly strengthen our contribution to the 
Committee's activities further.  
 

In November 2005, the Committee held a series of very  
 

successful meetings, notably in the areas of Communicating 
Europe and the Implementation of the Lisbon strategy. In the 
presence of Vice-President Margot Wallström of the European 
Commission, the EESC co-organised an open Stakeholder 
Forum on “Bridging the Gap; how to bring Europe and its 
citizens closer together?”. Using an innovative manner to 
involve participants, the forum turned out to be an excellent 
initiative to obtain direct feedback from interested groups 
and citizens in the debate on Europe. "Towards a 
knowledge-based society" was the theme of the meeting 
which represents behind  the Committee's latest 
contribution to the Lisbon effort, thus responding to the 
mandate given to it by the Spring European Council.  
 

2006 will present the Committee and Group I with several 
new challenges, as we prepare for a renewal of mandate in the 
autumn and for another enlargement of the EU with Bulgaria 
and Romania joining in 2007.  
 

Finally I wish all our readers a very happy festive season and a 
prosperous New Year. 
 

Giacomo Regaldo   

COMPETITIVENESS AND INNOVATION 
Bringing down unemployment, creating 
new jobs and promoting the economic 
growth required for that purpose on a 
sustainable basis is becoming the EU's 
biggest economic and social challenge. 
Businesses have a vital role to play in 
meeting these challenges. 98% of 
businesses in Europe are small and 
medium-sized enterprises (SMEs), 
providing 55% of private-sector jobs. In 
terms of production processes, 
products and services SMEs have a 
considerable innovative potential.  
 

The Competitiveness and Innovation 
Framework Programme (CIP), which 
is set to run from 2007 to 2013, is 
intended to help implement the refocused 
Lisbon strategy and the Community 
strategy for sustainable development, 
and the Commission is proposing a 
"financial reference amount" of 
€ 4,212.6 million for it. 
 

The Committee welcomes the 
Commission's intention to boost 
businesses' innovative capacity and 

competitiveness through better 
regulation, as well as the systematic 
review of existing legislation to check for 
disproportionate burdens. When 

conducting this impact assessment, the 
Commission should work closely with 
the Competitiveness Council and the 
European Parliament. 
 

Cooperatives, foundations, associations, 
mutuals, innovative start-ups and micro-
enterprises can also help boost 
competitiveness and innovative capacity 
within the EU. Finally, a key condition 

for access to CIP projects should be the 
extent to which the target groups 
develop feasible ideas that help boost 
competitiveness and innovation and 
warrant support. The Commission's 
SME observatory should play an even 
more active back-up role with regard to 
the CIP's implementation. This could 
further improve the exchange of 
knowledge and experience between the 
Member States, businesses, industry, 
science and the public authorities. 
 

ENTREPRENEURSHIP AND 
INNOVATION PROGRAMME 
The complexity of European aid 
arrangements and the legal framework 
involved, makes it essential to provide 
businesses and other target groups with 
tailor-made information and advice. The 
best means of achieving that is through a 
Europe-wide network of information 
channels working successfully together. 
The High Growth and Innovative SME 
Facility, the SME Guarantee Facility and  



the Capacity Building Scheme are 
designed to help make it easier for 
businesses to finance loans and access 
risk capital. Providing loans to 
innovation-driven SMEs and micro-
enterprises, especially in their start-up 
and growth phase, will boost their 
growth and employment potential. 
Small and micro loans should also be 
made available for appropriate projects. 
 

In terms of structure and planning, the 
ICP policy support programme should 
be coordinated very closely with the 
initiative i2010 – A European Information 
Society for growth and employment. 
 

The promotion of renewables and the 
diversification of energy supply are vital 
for sustainable economic development 

and environmental protection in Europe.  
 

INTELLIGENT ENERGY 
EUROPE PROGRAMME 
The programme should help harness the 
energy sector's full innovative potential, 
not least in the fields of systems 
engineering and energy conversion. 
Market-oriented technologies and 
competitive products will be crucial in 
determining whether the programme is 
able to achieve its objectives.  
 
Cross-border projects are a good way to 
build on national efforts to promote the 
knowledge society. The Committee is 
pleased that the EU is targeting 
education and training, not least through 
Community schemes such as Socrates 

(education in general), Tempus 
(university studies) and Leonardo da 
Vinci (vocational training). The 
integrated action programme for 
education, training and lifelong learning, 
which is set to run from 2007 to 2013, 
can also play a key part in boosting 
businesses' innovative capacity and 
making the Competitiveness and 
Innovation Framework Programme a 
success. 
 
Mr. Welschke will leave the Committee in 2006 
the head up the German Industry 
representational office in Washington. Group I 
wishes him every success in his new position. 
 
The EESC Rapporteur for this subject is 
Mr  Welschke, from the Employers' Group 

The International Energy Agency forecasts a world-wide 
doubling of electricity demand by 2030, most of this occurring 
in developing countries. During the same period, renewable 
energy sources will increase their contribution from 2% up to 
6% globally by 2030. 
 

ENERGY SCENARIOS UP TO 2030 
The share of renewables under baseline conditions, including 
wind, hydro, biomass, photovoltaics, solar thermal and 
geothermal would reach 
roughly 8.6 % of primary 
energy use and 17% of 
electricity generation by 
2030. Obviously, these 
figures are not in line with 
the targets 12% of primary 
energy and of 22% of 
electricity from 
renewables by 2010. 
 

Energy policy in the EU 
needs to address three 
main challenges:  
Security of energy supply 
•    Security of supply in the EU faces the challenge of high 

and growing dependence on external energy resources. 
Economic implications 
•    In order to secure the basic needs of citizens at affordable 

prices and to ensure the competitiveness of industries, 
energy prices should not be artificially driven up by 
political decisions; they should be set by the market at a 
level which offers an adequate incentive to stimulate 
investment in the energy sector. 

Environment effects 
•    Environmental concerns need to be addressed cost-effectively 

and with the need for global competitiveness in mind. 
 

No single energy form or sector can meet the overall 
requirements of the enlarged European Union; a balanced 

energy mix, in which solid fuels, gas, nuclear and renewables 
all have their own role is required. While renewables have the 
potential to become a significant element of this future energy 
mix, , they will not be an alternative to fossil fuels and nuclear 
for a very long time to come. 
 

Much of Europe’s renewable energy sources development is 
based on intermittent sources like wind generation and 
photovoltaic panels, which adds to, rather than replaces, 

generation capacity and network 
needs. This raises issues about 
transmission reinforcements and 
operational aspects of ensuring 
security of electricity supply. 
While general consensus does not 
yet exist on the potential extent to 
which intermittent sources can be 
absorbed by the electricity system, 
the limit of 15% to 20% of the total 
electrical energy contribution is 
often cited. Beyond this limit, only 
additional or new storage 
technologies could help. 

HYDROGEN 
Hydrogen is a new energy technology which attracts much 
attention and expectation. As an energy carrier it could 
provide a solution to the problem of electricity storage. 
Hydrogen can be produced from natural gas, a fossil primary 
energy carrier or from water with a high input of electricity. 
Much research is still required to conceive a safe and cost 
efficient hydrogen economy.  
 

The extraction of heat or cold from the environment through 
heat pumps – a technology with huge potential – hardly 
receives any attention in EU renewable energies policy. 
Equally surprising, little attention is given to solar thermal 
panels development for hot water production – again a 
technology that is much closer to market conditions in large 
parts of Europe. 

RENEWABLE ENERGY SOURCES 



Policies that lead to even higher energy prices can be very 
dangerous. While high oil prices hit all economies across the 
globe, excessive electricity prices in particular hurt the EU-25. 
 

Some of the current national support schemes tend to be very 
costly, putting both consumers' interests and competitiveness 
of European industries at risk. Assuming the EU renewables 
objectives will actually be reached in 2010, support schemes 
and network costs would present an increase of 13% in 
wholesale electricity prices. This could even become 25%, if 
current support were eliminated. Including estimated network 
and regulation costs could further raise the figure to 34%. 

The International Energy Agency has also developed scenarios 
for electricity production from renewable sources, predicting 
that Europe will lead the industrialised world in developing 
renewables. According to their “reference scenario”, the share of 
renewable electricity in OECD Europe would amount to 
roughly 20% by 2030. If a full range of policy tools now under 
consideration were to be  employed in Europe, the share of 
renewable electricity could even approach 33% by 2030 
(“alternative scenario”). 
 

The EESC Rapporteur for this subject is 
Ms  Sirkeinen, from the Employers' Group 

FUSION RESEARCH AND THE ROLE OF JET 
Global demand for energy continues to 
grow year by year as the world 
population expands and society becomes 
more and more dependent on energy 
supplies. 
 

The need to find new sources of energy 
will become increasingly important as 
environmental concerns mount over the 
emission of CO2 from burning fossil 
fuels. The availability of oil, coal and gas, 
the role of renewable energy and 
nuclear power in the third 
millennium are being debated at 
the highest political levels. 
 

Future energy choices for 
Europe were put forward in an 
EU "Green Paper", which was 
finalised in June 2002. Europe 
consumes 16.6% of global energy 
for only 6% of the world's 
population and its economy is 
highly sensitive to fluctuations 
in energy supply and demand. 
Choices have to be made on a 
possible common energy policy 
and on which energy sources 
will be environmentally acceptable and 
commercially viable. 
 

Almost all stars, including our Sun, are 
powered by nuclear fusion reactions that 
convert hydrogen into helium. The 
amount of energy released in such a 
process is unimaginable: only a negligible 
fraction of the energy released by the Sun 
falls on Earth, and yet it has powered the 
water cycle, wind and life for billions of 
years. If we could imitate the processes 
in the Sun on a human scale, we could 
use hydrogen (eg  taken from plain 
water) as a virtually inexhaustible and 
extremely powerful fuel. Mastering 
fusion would resolve most of the energy 
issues of our civilisation. However, on 
Earth it is impossible to reproduce the 
gravitational forces in the centre of the 
Sun. The challenge is therefore to find 
and develop alternative techniques to 
allow us to release the power of fusion. 

Even in the early stages of fusion 
research, physicists realised that in order 
to release fusion power, ionised gas 
(called plasma) must be controlled at 
hundreds of millions of degrees, with 
sufficient density and good confinement 
of plasma energy. Many ingenious 
strategies have been developed to achieve 
the required target parameters, and 
steady progress has been made over the 
past 50 years. 

In the most successful approach, massive 
electric coils form strong doughnut-
shaped magnetic fields to confine 
hydrogen plasma, which is heated to 
extreme temperatures of about 
100  million degrees by electric current, 
by microwaves and/or by energetic 
beams of hydrogen atoms. Today, major 
fusion experimental facilities based on 
this concept operate very close to 
conditions under which massive fusion 
power can be released. The Joint European 
Torus (JET) is at their forefront. JET is 
the largest fusion research facility in the 
world and presents an exceptional model 
of European joint endeavour in science 
and technology. Regular operations 
started in 1983 after only five years of 
frantic construction; JET has been 
providing invaluable results ever since. 
JET was the first machine to operate 
with the fuel of future fusion power 
plants (deuterium and tritium hydrogen 

isotopes in 1991) and proved that this 
mixture of fuel can release a large 
amount of nuclear fusion energy (a world 
record 16 megawatts in 1997). Many 
other unique scientific and technological 
processes have been developed, such as 
Beryllium handling, new plasma heating 
and diagnostic methods, and mass data 
acquisition. 
 

JET was originally set up as a European 
Joint Undertaking, which was very 
successful in both the construction 
and operational phases leading to 
the successful deuterium - tritium 
experimental campaigns of 1997. 
However, at the millennium 
turning point, it became apparent 
that a new organisational scheme 
was required - a more co-operative 
framework that would provide 
direct access for national fusion 
laboratories from all across 
Europe.  
 

Representatives of the European 
fusion community signed the 
European Fusion Development 

Agreement  in 1999 that covers the 
collective use of the JET facility and 
stipulates that UKAEA is charged with 
the JET operation and maintenance on 
behalf of its European partners. 
 

Thanks to EFDA, since 2000, JET has 
been a real workshop of European fusion 
science, a place where hundreds of 
experts come, share ideas, work together 
and then return again to their home 
research institutes.  
 

As the fusion research comes nearer to 
power production, technological research 
has become another vital track to pursue. 
 

Read more at www.jet.efda.org 
 
The EESC’s Transport, Energy, 
Infrastructure and the Information 
Society visited the Culham site on 
23rd November 2005. 



EU/ACP & THE ECONOMIC PARTNERSHIP AGREEMENTS 
The Economic Partnership Agreements (EPA) are governed by 
Article 37 of the Cotonou Agreement. They are to be concluded 
by 31 December 2007 and aim at fostering "the smooth and gradual 
integration of the ACP States into the world economy, with due regard for 
their political choices and development priorities, thereby promoting their 
sustainable development and contributing to poverty eradication." 
 

The framework of these agreements involve dimensions such as: 

REGIONAL 
The division of the ACP countries into six macro-areas makes it 
possible to develop South-South relations and thus extend the 
positive experiment so far conducted by the European Union.  
It should also be emphasised that the ACP countries, having 
been called upon to share economic and social relations, have 
now attained different levels of development. 

INTEGRATION 
The objective of regional integration through the EPA, should 
stimulate the establishment and consolidation of certain 
structures, which are essential for encouraging access by small 
and very small firms to funding, information, markets, training 
and technological updating. Representatives of socio-
occupational organisations play a role in the management of 
these structures, they must be given the opportunity to be 
trained, grow, learn new skills and to exchange views.  

COMMERCIAL 
Economic Partnership Agreements are mainly cooperation 
agreements for a gradual, reciprocal opening-up of free trade 
between the regional groups and the EU, in the context of 
WTO rules. These programmes should also sketch out 
guidelines on the necessary economic, fiscal and administrative 
reforms, the fight against corruption, the setting-up for example 
of tax credits and other services intended particularly for SMEs 
and craft industries. The EPA should provide for full participation 
by the private sector, in the recognised representations of 
enterprises, workers and by NGOs, to facilitate their access to 
the available funds in the context of the European Development 
Fund. 

PRIVATE SECTOR INVOLVEMENT 
An initiative is needed to stimulate the private sector by: 
•   investment in human resources and research, to introduce 

skills necessary for launching socially-acceptable 

development processes which are sustainable in the long 
term; 

•    organisation- and institution-building, which would include 
institution-building in central and local public 
administrations, economic bodies and, in particular, in 
associations representing employers' and workers'; 

•    development and dissemination of "technological packages"; 
• practical courses on product storage, transport and 

processing, which help to improve market operation. The 
development of forms of association could be a particularly 
significant contribution here. They could draw on expertise 
from all over Europe and would be supported by a system of 
incentives for the private sector, allowing lower transport 
and processing costs in addition to the introduction of new 
processes. 

DEVELOPMENT 
The EPAs will focus on strengthening the capacitie of the state 
authorities, the social partners and the representatives of civil 
society, on managing policies for sustainable development and 
the economic and social adjustments involved in the process of 
liberalisation, on the basis of the priorities laid down by the 
regional integration groups. 
 
Employment development programmes should envisage: a 
gradual, negotiated insertion of the informal economy into the 
private or public sectors. This should include promoting 
international labour standards, or a commitment by enterprises 
which benefit from public funds resulting from calls for tender 
to respect international rules designed to protect the 
environment (eg. Kyoto Protocol, protection of forests etc.). 

DIALOGUE WITH CIVIL SOCIETY 
Civil-society representatives must form regional organisations, 
which will enable them to draw up positions collectively. The 
European Union must provide financial and technical 
assistance to contribute to the practical implementation of an 
initiative of this kind. The participation of civil society in the 
implementation of these Agreements is one of the essential 
conditions for the effectiveness of their results. 
 
 
The EESC Rapporteur for this subject is 
Mr  Pezzini, from the Employers' Group 
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FUTURE CONFERENCES 
 

High-Level Conference on the Implementation of the Lisbon Strategy 
Budapest, Hungary 
9 & 10 March 2006 
 

European Consumers' Day 2006 
Vienna, Austria 
15 March 2006 
 

The EU's young farmers and the future of the agricultural sector by 2020 
Mainz, Germany 
16 to 18 March 2006 


