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EDITORIAL 
After getting off to such a promising start in June 2005, as 
epitomised by Tony Blair's landmark speech before the European 
Parliament, the UK Presidency appears today, on the surface at 
least, to have lapsed into atypical silence.  
 
The European Union is faced with a deep-seated crisis at several 
levels. Economically, the EU, and notably the Eurozone, seems 
incapable of generating the growth and wealth that is needed to 
face the challenges of an ageing population, more than 20 million 
unemployed, accelerating technological change, increasing 
globalisation, and the maintenance of the European social model. 
Politically, the gap between public opinion and the European 
project is also widening, as was so graphically visualised by the 
recent French and Dutch referenda. What will the UK 
Presidency be able to accomplish to resolve some of these issues 
on the occasion of the Informal Council at Hampton Court at the 
end of this month?  
 

As the Employers' Group, we have for some time been urging the 
European Commission to move from a culture of talking to a 
culture of action. As you will read elsewhere in this issue, we are 
supported in this view by the OECD, whose latest economic 

analysis published in Going for Growth demonstrates what our 
continent stands to lose if we fail to carry out essential economic 
and structural reforms. Unwaveringly, we have underlined the 
importance generating prosperity through economic activity as 
being the only way to maintain even a modernised version of the 
European social model. We have continuously argued for the 
essential need to complete the EU internal market. Group I 
rapporteurs have hammered home the point that the Union 
requires better and more cost-effective regulation, and have 
underscored the need to continuously track the impact that 
proposed new legislation would have; such assessments need to 
be undertaken both at the beginning and at the end of the 
decision-making process. 
 
As we enter the fourth and final year of the current mandate of 
the Committee, it is clear that much still remains to be done. The 
Committee, and within it the Employers Group, is able to offer  
strong and focussed opinions on the issues at hand. I wish the 
members of the Employers Group every success in their 
endeavours advance the European cause. 

Giacomo Regaldo      

VICE-PRESIDENT FRATTINI IS EESC EMPLOYEURS’ GUEST OF HONOUR 
On the 11 October, Mr. Frattini spoke to the Employers' Group. 
 

“I would like to present some considerations here about the 
Commission’s activities between private and public cooperation 
activities. You are certainly familiar with the Commission general 
actions in the fight against terrorism, 
and security, but the time has come 
for us to take on a broad more 
general initiative in  public and 
private partnership at the European 
level. We have included in our work 
programme, for the first half of 2006, 
drafting European plan of action on 
public-private partnership in the 
area of the fighting against terrorism 
and organised crime. 
 
It will be a time of action that is 
intended to define, on the basis of an 
in-depth dialogue with you, the idea to identify guidelines that 
will allow useful solutions for Governments, business, trade and 
all the Civil Society, because it is obvious that anything that 
helps to reduce a threat of terrorism, to eliminate the tremendous 
impact of organised crime, all of this is an advantage in itself for 
the society. 
 

FINANCING TERRORISM 
Unfortunately, there are so many means of financing 
organisations that “accompany” terrorism and there is no 
possibility of tracing financial flows in the way we would like.  

It is obvious that by providing full transparency to all financial 
movements, it would allow the public institutions of Europe to 
strike a determining blow the financing of terrorism. 
 

Linked to this issue is money laundering. As you know, an 
important European directive against money 
laundering is coming forth, which also 
contains rules against financing terrorist 
organisations.  
 

There are important sectors that we can look 
at together such as counterfeiting and 
product piracy. In the actions that affect  
intellectual property rights, obviously these 
are illegal actions that strike against one of 
the cardinal rules on the market. In July,  
Vice-President Frattini sent a serial of 
proposals which was adopted by the 
Commission to provide a structure for pine 

measures which have been missing up until now and other types 
of measures against product piracy and counterfeiting. 
 

SECURITY & RESEARCH 
I would like to inform you that the Commission has already 
proposed a significant increase in funding to the next year 
European budget, and if that is accepted, every year from 2007 to 
2013 we suggest allocating €500 million in research and security 
aspects. By this we mean new technologies to protect and 
prevent terrorist activities in public transport systems, new 
technological systems that will allow greater safety in the  
air transport.  



You are aware that currently experiments are going on and it will 
allow the interruption of the commands in the airplane while is 
flying, to prevent the kind of things that happened in New York. 
Very often those who go to football stadiums have wondered 
how it is possible to protect them against a terrorist attack 
during a big match. It is clear that it is our obligation to improve 
the technological systems that allow us to prevent violence and 
control these events. 
 

Europe can become a model that provides positive solutions from 
the private sector for one of the most noble objectives imaginable, 
to provide freedom for European citizens from terrorism and fear. 
 

PUBLIC-PRIVATE PARTNERSHIP 
FOR SECURITY 
Now, I think that this public-private cooperation, will allow not 
only to provide you with some profit opportunities, which is 
normal and legitimate, but will increase the level of prevention, 
protection with respect to trans-national organised crime. 
 

Crime doesn't recognize frontiers. No country on its own can 
really deal with it. I don't think we can limit ourselves to this 
type of meetings, like the one we are having now. To be very 
frank about this, they can be useful to provide some indications, 
but they must become a permanent ongoing consultation with 
you, that is why I have ask the Committee to provide some 
considerations. 
 

I have asked you to prepare an Exploratory Opinion about 
conditions and priorities for a true public-private partnership 
for security, terrorism, organised crime and transnational 
organised crime. In other words, the priorities and suggestions 
must come from you. We can certainly ask you to consider some 
objectives and I repeat this, comparing for example, or 
highlighting financing terrorism, protecting European transport 
infrastructures. These are objectives but how to get there? How 
can government and industry cooperate in order to meet these 
objectives? 
 

I want to put forward one last consideration. We have adopted, 
as a political objective, a new proposal of the Commission, and 
we have decided to develop a new security strategy that would 
keep a balance between the safety of the citizens and the respect 
for their fundamental rights. 

If we were, in any way, to decrease our individual freedom and 
rights because of the threat of terrorism, the terrorists would 
have succeeded in one of their goals, which is to force us to 
sacrifice the level of our fundamental freedom. This is something 
which we cannot do.  
 
Political objectives, such as enhancing the safety of the citizens, 
will be a balance of common actions between our economy and 
the social-economic model in Europe in the one hand, and the 
European model of freedom and security on the other. It is clear 
that a Europe which is a model of prosperity, a Europe that 
develops its competitiveness and at the same time a Europe that 
is able to ensure the security of its citizens, is our ultimate goal 
and a challenging one. 
 
I have just returned from the United States this morning, where I 
had some important meetings with the Federal Government, the 
Attorney General and the Secretary of the Interior, and many 
other bodies in Congress and in the Senate. But a very important 
meeting took place with the Washington Chamber of 
Commerce. We had a working breakfast focused exclusively on 
the subject of public-private partnership in the area of security, 
which shows how much attention our American friends are 
placing on this.  
 
I have to say that together with the UK Presidency, we are 
preparing a proposal for the United States, to establish a 
standing public-private consultancy round table, and to bring in 
the American and European companies in order to develop 
common strategies in the area of security in our transatlantic 
relations. 
 
Europe is really pretty advanced in its dialogue with the United 
States in this area. Of course this would involve European 
representatives of European industries to open up a very 
important horizon, because the Americans have said, “we cannot 
imagine an Euro-Atlantic relationship, which is only political, when we are 
trying to stop terrorism and trans-national organised crime. The private 
sector has to work closely with us.”  
 
Now, we want to do this. Just to give you an idea of my own 
personal commitment to this undertaking, we have already 
started to do this on this side of the Atlantic.” 

Safety oversight of the airline industry is 
regulated worldwide in the framework of 
the 1944 Chicago Convention on 
International Civil Aviation and is based 
on standards developed by the 
International Civil Aviation Organisation 
created by this Convention. In essence, air 
carriers are supervised by their home 
country. 
 
Outside the EU, safety levels depend on 
the effectiveness of oversight procedures 
applicable in third countries. In order to 
ensure a high level of aviation safety of all 
aircraft flying into, within or out of the 
Community, the European Parliament and 
the Council adopted recently the 
Directive 2004/36/EC on the safety of 
third country aircraft using Community 
airports, which provides for a harmonised 
system of inspections of foreign aircraft 
when they use European airports. Besides, 

this Directive provides for the exchange of 
information between the Member States 
and the possibility to extend to the whole 
Community measures taken by one 
Member State against a third country 
aircraft or operator not complying with 
international safety standards. 
 

Safety Assessment of Foreign Aircraft the 
“SAFA” Directive obliges Member States 
to put in place a mechanism to collect 
information enabling them to identify 
potentially unsafe operators: to make 
ramp inspections obligatory; to oblige 
Member States to participate in a wider 
exchange of information; to apply 
common measures decided on the results 
of these checks, and finally make available 
a list of airlines with safety problems. 
 

Moreover, passengers should have access 
to the name of the operator at the time of 
booking from an airline website or travel 

agent and to be informed before travel if 
there is a change, e.g. wet leased third 
party aircraft. They should be entitled to a 
full refund if not satisfied. Adequate 
command of English or other European 
language depending on the destination, 
among the cabin crew to enable them to 
deal with passengers or emergencies 
should be mandatory. Also adequate rest 
periods for crew between flights should 
be insisted upon. 
 

In the future, with the increase in air 
traffic movements, and more crowded 
skies, air safety will become an 
increasingly greater problem. Therefore 
the period for revision of the regulation 
can be shorter than five years. Proficiency 
of English of the Air Traffic Controllers 
should be requested. 
 
The EESC Rapporteur for this subject is 
Mr  McDonogh, from the Employers' Group 

AIR TRANSPORT OPERATING CARRIERS 



Mr COTIS, OEDC Chief Economist spoke to the EESC Employers’ 
Speaking at the extraordinary meeting of 
the Employers’ Group on the 11 October, 
Mr Cotis said: 
 
“Due to the strong cyclical conditions 
prevailing five years ago, Europeans failed 
to appreciate the reality of European 
economic performance, which has been 
characterised by a premature interruption 
of economic convergence. Economic  
catch-up with the US started to stall 
during the 1980s and degenerated into 
relative decline during the 1990s Today 
GDP per capita in France, Germany or Italy 
lingers 30% below US levels and, on 
current trends, and this gap will widen 
over the foreseeable future. 
 
Hence, before thinking of overtaking 
America, the Lisbon objective should be to 
stop Europe’s relative decline. This will be 
hard enough to achieve over the next few 
years, in a context where ageing will have a 
strong depressing influence on GDP per 
capita. 
 

WHERE DO EUROPE’S 
PROBLEMS LIE? 
WHAT DOES 
BENCHMARKING REVEAL? 
 
At the OEDC we have built policy 
indicators. In the first edition of Going for 
Growth, we have used these indicators, 
which span labour and product markets, as 
well as education and taxation. The range 
of indicators will be broadened over time, 
and next year, in the second edition, it will 
include financial markets and innovation. 
More specifically, our labour market 
indicators for example include measures 
related to the stringency of employment 
protection legislation, of the implicit tax 
on continued activity, of the tax wedge on 
labour income and of the relative cost of 
unskilled labour. 
 
These performance and policy indicators 
can be put to various uses:  
•     They can help produce a “group 

diagnosis” for the OECD as a whole 
and for large regional blocks. While in 
recent years substantial progress may 
have been achieved in increasing 
competitive pressures on product 
markets, this is not the case with 
respect to e.g. labour market reforms. 

•     The indicators can also help yield a 
better and deeper understanding of 
issues. Consider the indicators relating 
to the employment rate of ageing 
workers. They provide a graphic 
illustration of how to link structural 
policy indicators to economic 
performance.  

Continental Europe lags behind the US in 
terms of GDP per capita largely because of 
a low rate of labour utilisation, and, more 
specifically, because the labour force 
participation of ageing people is weak. The 
over 55 are basically absent from the labour 
market whereas they are still very active in 
Asia, North America and other English-
speaking countries, as well as in Nordic 
countries. 

WHAT ARE THE MAIN 
POLICY CONCLUSIONS FOR 
EUROPE? 
 
Let me remind you first of our assessment 
of the progress achieved over the past  
5 years: 
•     On the positive side, a significant move 

toward more flexible and open 
product markets, thanks largely to 
good work carried out here, in 
Brussels. This should contribute to 
higher productivity gains in the future. 

•     Less encouragingly, little progress was 
made as regards labour markets. While 
in certain areas such as pension 
reforms some progress has been 
achieved, in other crucial areas such as 
employment protection legislation, 
inaction has been the rule. 

 
Boosting the low overall rate of labour 
utilisation is the main challenge in the 
large continental EU economies. Based on 
our indicators, the main policy priorities to 
improve labour utilisation in large 
European countries include: 
•     Strengthening work incentives by 

reducing the tax wedge on labour 
income and the implicit tax rate on 
continued activity; 

•     Better protecting employment 
prospects by increasing flexibility in 
wage setting and bargaining. Great 
care should be taken in particular not 
to increase further the cost of 
unskilled labour; 

•     Alleviating the “insiders/outsiders” 
syndrome by loosening employment 
legislation protection; 

•     Lowering the obstacles to geographic 
labour mobility, by enhancing the 
portability of accrued pension rights 
and other benefits, could contribute to 
reduce unemployment in some regions. 

 

In the EU countries, these gains have been 
largely driven by the implementation of EU 
directives, mostly in the context of the 
Single Market initiative. But more product 
market reform is needed: 
•     Earlier reforms to the Common 

Agricultural Policy have been 
significant, but the overall level of 
assistance is still too high. Further 
reducing producer support is thus 
needed. 

•     In network industries, competition is 
still undermined by a dominant 
incumbent in some sectors. 
Competition policy should do more to 
reap the potential gains from 
liberalising network industries. The 
scope for improvement could be 
substantial. Notably in the electricity 
sector, where the dispersion of prices 
for industrial use among EU countries 
is large. 

•     Many obstacles are still preventing the 
realisation of a single market in 
various service sectors. In this context, 
implementation of the draft EU 
services directive would represent a 
milestone towards achieving such a 
single market in services. 

 

To raise productivity in Europe it will also 
be important to increase spending on R&D 
and tertiary education. At the country 
level, I would say that: 
•     In France, adapting regulations would 

promote greater competition in the 
retail distribution sector, as would 
reforms lowering entry barriers in 
network industries.  

•     In Germany, competition in 
government procurement and the 
provision of public local services need 
to be strengthened.  

•     In Italy, where productivity gains and 
competitiveness are particularly weak, 
there is enormous scope for market 
liberalisation in the services sector. 

 

Many European economies are falling 
behind in terms of per capita GDP, this can 
largely be ascribed to public policies that 
result in low labour utilisation and 
lacklustre growth in productivity. Europe 
has many strengths, not least a highly 
skilled workforce and a modern 
infrastructure. With appropriate policies, 
there is every reason to believe that Europe 
could be a world leader.” 
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EXCERPT FROM QUESTIONS & ANSWERS WITH 
VICE-PRESIDENT FRATTINI 

QUESTION FROM MS LÓPEZ ALMENDÁRIZ 
 
“I am the President of the Employers Organisation in Melilla.  
I am also a businesswoman in 
this Spanish city in the North 
of Africa, which I am sure you 
have heard of recently 
because of the immigration 
problem we have in Melilla 
and Ceuta. 
 
I am concerned about one 
point more than anything and 
that is the economy of our 
two cities Melilla and Ceuta. I think that some technicians 
from the European Commission have already been there and 
Members of the Parliament will go soon, but I haven’t heard 
someone saying anything about what is going on with business 
in Melilla and Ceuta. 
 
We are in a very serious crisis right now. We have a 
tremendous economic activity in Melilla, but now it is coming 
to a halt. We had almost completed a set of investments and we 
also invested ourselves but everything has dried up. No one is 
concerned about the situation of business in Melilla. 
 
Yes, we have a problem concerning immigration in Melilla. It is 
a very sensitive issue, linked to the problem of terrorism. A lot 
of working permits have been given to trans-border workers: 
they represent 20 % of the population. But  someone must also 
worry about the long-term economy in these two cities because 
the 17.000 inhabitants depend only on this.” 
 
ANSWER FROM MR. FRATTINI 
 

“I know that some Member States are quite sensitive on this 
matter, but at the same time I think there is a feeling that it is 

only with a truly European immigration and integration policy 
that it would be able to get the grips with the difficult problem 
that Ms López Almendáriz talked about on the city of Melilla. 
 
If I may, I would just like to continue with what you are saying 
Madam; I do realise that local economies are under serious 
threat, if there isn't some sort of strategic response. We do need 
strategic responses to this problem but unfortunately for the 
European Institutions, we can only make suggestions to 
governments; we cannot replace or impose things to those 
governments. 
 
We can say let's help Morocco, and I did organise a technical 
mission. Our people were sent out and they have just returned. 
They are going to be reporting to Justice and Internal Affairs 
Ministerial Council in Luxembourg tomorrow. 
 

And what's come out of all of this is the importance of having a 
European strategy, but without the Constitutional Treaty it is 
up to the members States to decide. 
 

Thanks to what you have said, tomorrow I will say something 
concerning this matter at the 
Ministerial meeting in 
Luxembourg. I will highlight the 
economic issue. This is not just a 
matter of security and solidarity. 
We have to think about the 
companies, which do work in 
accordance with the law, because 
they are under threat and they 
may end up in a very difficult 
situation. Jobs may be lost. 
 

So I will refer to that tomorrow 
and thank you very much for that contribution. I think this 
really does underscore the importance of having a permanent 
dialogue between public and private interests.” 

The European Economic and Social 
Committee and the European Commission 
are convinced that Civil Society 
organisations have a vital role to play in 
bridging the gap between Europe and its 
citizens and are therefore determined to 
listen to their views and analyses that such 
organisations can bring to the reflection 
process. 

The guests for this event will be: 
 

Mr. Durão Barroso, President of the 
European Commission 
Mr Fieguth, Professor from the 
University of Applied Sciences  
(Kehl, Germany) 
Ms Wallström, Vice-President of the 
European Commission 

Stakeholders’ Forum at the EESC headquarters 
Brussels, 7 & 8 November 2005 
Bridging the gap 
How to bring Europe and its citizens closer together ? 


