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A EOS Mission:

To promote the interests of the sawmill industries vis
a vis the EU Institutions;

To actively participate throughout the legislative
process on behalf of the EOS Members;

To educate the EU decision makers about the impact

of future legislation on our manufacturing sector.

One united voice:

EOS is the only Organisation that represents the interests of the primary
mechanical wood processing industry at EU level,;

35.000 hardwood and softwood companies => 80% of the total EU sawn
wood production;

All decisions/position papers are taken on unanimous basis;

EOS helps promote methodological thinking in the field of the European
legislations and it aims to strengthen the advocacy capacity of the
sawmill sector at European and national level, while encouraging its
members to work in a more collaborative way.




SAWN SOFTWOOD PRODUCTION
country analysis, 000 m3

2014 | 2015 2016 = 2017 2018  2019% 8/17% 19/18% Share %
var. var. 2018

AT 8326 8605 9,250 9,650 10,2000 10,200  5.7%  0.0% 11.8%
BE 1,520 1,500 1,400, 1,350 1,450 1450  7.4%  0.0%  1.7%
CH 1,080, 1,089 1,074 1,037 1,075 1,065  3.7%  -0.9%  1.2%
DE 20,757|  20,433] 21,109 22,056 23,000 23,000  4.3%  0.0% 26.6%
DK 200 352] 310, 304 300 310 -1.3%  3.3%  03%
FI 10,800, 10,500 11,400 11,700, 11,800 11,900  0.9%  0.8%| 13.6%
FR 6360 6230 6400 659 6795 6900  3.0%  15%  7.9%
T 910, 920, 950 970, 950 950 -2.1%  0.0%  1.1%
LV 2,620 2,690 2,792 2,662 2,730 2,660  2.6%  -2.6%  3.2%
NO 2,400 2,444 2533 2655 2675 2675  0.8%  0.0%  3.1%
RO 3,500 4,317 30900 3,600 3550 3500 -1.4%  -14%  4.1%
SE 17,660, 18,132] 18,011 18,309 18,300 18600  0.0%  1.6% 21.2%
UK 3,716 3449 3624  3,728) 3,650 3,800 -21%  4.1%  4.2%
EOS | 79,939] 80,661 82,753 84,617 86,475 87,010 22%  0.6%  100%

Source: EOS data collection, 2019 data* are estimates. Italy and the UK are not EOS countries

Positive 2018, slowdown expected in 2019




SAWN HARDWOOD PRODUCTION,
country analysis, 000 m3

2014 | 2015 2016 = 2017 2018 2019+ 8/17% 19/18% Share
var. var. 2018

AT 134 126 153 172 175 180  1.7%  2.9%  2.9%
BE 285 170, 150, 150, 150|  150|  0.0%  0.0%  2.5%
CH 65 76 48 48 45 47, 63%  44%  0.7%
DE 1,015| 1,032 1064 1,082 1,100  1,100]  1.7%  0.0%  18.0%
DK 73 76 84 78 80 80|  2.6%  0.0%  1.3%
Fi 40 40 50 a5 45 45 0.0%  0.0%  0.7%
FR 1542 1479 1500 1578 1,578 1578  0.0%  0.0%  25.8%
T 5200 550 550 550,  550|  550|  0.0%  0.0%  9.0%
LV 717|810, 690, 596 650 600  9.1% -7.7%| 10.6%
NO 0 0 0 0 0 o - i 0.0%
RO 1,700/ 1,795 1,700 1,600 1,600 1,600  0.0%  0.0%  26.2%
SE 100, 100 100 97 95 o5  -2.1%  0.0%  1.6%
UK 47 a4 47 42 50 50|  19.0%  0.0%  0.8%
EOS 6,238 6298 6,136 6038 6,118 6075  1.3% -0.7%  100%

Source: EOS data collection, 2018 data* are estimates. Italy and the UK are not EOS countries

Good demand in 2018 but raw material
shortages




Key Focus Areas:

1 RELIABLE AND PREDICTABLE WOOD SUPPLY
(INCLUDING FOREST COMPQOSITION - FUTURE
TRENDS - IMPACT OF CLIMATE CHANGE ON

FORESTS);
2 SUSTAINABILITY: HOW TO PROVE IT?
8 WOOD FOR CLIMATE: CHANGING PERCEPTIONS

4, BIO-ECONOMY: FOCUS ON TRADITIONAL
PRODUCTS AS WELL




NATURAL
DISTURBANCIES

Call for:

Considering the diversity of forest types and
different management traditions across
Europe, climate change adaptation and
mitigation strategies must fit region-specific
climate change projections and local
circumstances.

2 A decline in logs quality after storm damage and excess supply impact
both forest owners and the wood-processing industries. Currently, there
are no ready-made sectoral aid schemes at EU level for wood-
processing industries. The sector needs an EU instrument to support
the industry in case of natural calamities.

3 European measures to restore forestry production potential damaged
by natural disasters and forest fires are needed. 7/ O3




Wood Supply:

The sector is still confronted with a fragmented private forest
ownership and lack of understanding on how to motivate particularly
private forest owners. Increasing wood mobilization will be crucial
for the competitiveness of the sawmill industry.

A coordinated (and cost-efficient) approach for mobilising high
gualitative wood resources is needed.

Need for investments to improve the harvesting
processing & marketing forest products.

EU logs to China "
SIS ACESA I PRODUCT/PERIOD | 2017 | 2018 % Var.
China reac(;‘fd al ~|Logs of Pine 159,829| 398,926 %
new record ievel In
Logs of 205,939 516,865  151.0
— 2018: 60 million m3 [-28S0t SPruce ’ :
. Logs of Oak 645,173| 685,562 6.3
-~ . .. Regarding EU
S oftwood wood,  LLogs of Beech 610,205/ 666,334 9.2

' Poland and Germany were particularly affetted. Hardwood logs, France s
one of the most EU affected country. (LEO>




SUSTANAIBILITY: HOW TO PROVE IT?

The EU wood processing industries are committed to sourcing
only legal wood in order to firstly protect the environment and
secondly to guarantee consumers about their commitment to
sustainability and social values through responsible sourcing.

SFM not a sufficient element to be unequivocally recognised as
“green” => double certification that doesn’'t even lead to a more
sustainable management of forests.

Suggestions:

a. Recognize that both PEFC and FSC are equally valid when it
comes to ensuring sustainable forest management and
traceability.

b. EUTR => A reliable evaluation criterium for “due diligence”
could be considered so as to have reliable information on the
efforts for tackling deforestation.

o The EUTR should endorse the ISO/PC 287 to ensure the
proper traceability of wood products C



WOOD FOR CLIMATE: CHANGING PERCEPTIONS

e wood products sourced from sustainably managed forests
contribute to climate change mitigation and can improve forest
management;

e While you may not connect healthy forests with selling wood,
they are actually intimately connected. Income from woods can
help with this and encourage landowners to invest in forest
sustainable management. Markets for wood products aren’t just
important for landowners, they are important for keeping
employment in rural communities.

e Wood products store CO2.

Favourable market conditions for enhancing the
use of wood locally sourced should be created.
(Local Wood for Local Jobs! => possibly having a
focus on SMEs) @Eo;




In summary:

1 EOS recognises that the next EU Forest Strategy should remain a key
reference framework to facilitate the coherence and coordination of
EU and MS’s policies affecting forests and the forest-based sector as
well. At the same time, coherence across different policy domains
(such as climate, energy, environmental, agriculture, etc...just to
mention a few) connected to the overall forestry issue, can be better
achieved by identifying collective goals and by building a strong
political support to overcome policy fragmentation.

-

— 2 EOS calls for a new EU Forestry Strategy post 2020 which does not

C— disregard the value of Forest Based industry. The new Strategy
should integrate (as it was in 2013) a new Blueprint for the Forest
based Industry addressing the multiple dimensions of sustainable
forestry and the use of forest resources.

3The Strategy — and the new Blueprint for the Forest based

industries- should not have “one-size-fits-all” approach, but rather
consider regional circumstances. @Eo_.
>




The EOS Annual Report is published each year in
June on occasion of the EOS Summar General
Assembly and distributed to the EOS Members and
EU policy makers.

It contains information on the general economic
situation, an overview on the woodworking industry in
Europe, a chapter dedicated to the sawmill Industries
including country per country data collection and a
chapter —chapter 6 — dedicated to the advocacy
actions of EOS at EU level.
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