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* Develop frameworks and tools to integrate climate considerations into
fiscal and financial decision-making at the city scale

e Explore how public budgets can be strategically used, including to crowd
in private investment, to address the shortfall in sustainable urban
infrastructure investment

* Understand the role of public finance where projected returns are too low
or perceived risks are too high to attract private finance at scale

¢ Find opportunities and alternatives for including low-income and other
marginalised urban residents in fiscal and financial decision-making

* Explore insurance options which could empower cities to better address
disaster risk

e
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Figure 1. Pathways for climate adaptation and mitigation in cities




Barriers to financing

Tasks considered difficult or very difficult

Match political term with investment cyde
Bundling of EE projects

Collaborate with other municipalities

Capacity to develop projects

Establish future buildings use

Validate potential savings, investment required

Establish baseline

Meet public procurement rules

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

1 Other countries mSpain M Italy

Largest barriers: match the political & investment cycle, bundle
projects, or find capacity / partners to develop projects

www.eumayors.eu



W
Experience with funding sources .

Significant experience indicated with (by % of respondents)

Third party financing, EPC, ESCO
Private Fls (loans, bonds, etc.)
Citizens (crowdfunding, cooperatives)
Utility companies

Publicly FlIs {loans, bonds)

Grants

Municipal (own) funds

0% 5% 10% 15% 20% 25% 30% 35%

i Other countries MSpain M Italy

Using own funds for sustainable energy investments — In ltaly this Is very similar to the ratio of grant
experience
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Investment plans

Breakdown of investment projects indicated by all by value range

m<€02million m€ 0.2-1million w€ 1-2million m€ 2-5million m>€ 5million

Breakdown in Spain
3y 3%

Overall 70% of investment plans indicated are below EUR 1 m
This ratio is 87% in Spain
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EMBuild Project Findings

STRONGEST BARRIERS THAT HINDER THE IMPLEMENTATION OF EE AND DEEP RENOVATION STRATEGIES
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CITYINVEST Review of Finance Models

Climate Alliance

Models Model level of ambition mapping
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To mainstream energy efficiency, the investment
market needs to combine concessionary finance
with risk sharing and standardization

Major drivers of Fl action on energy efficiency

Market
transformation /
mainstreaming
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Financing Home Renovation in Europe

Consensus on findings regarding the private housing ref urbishment market
> A fragmented offer ‘ Core business () Limited O Emerging
- . Buidirfg Quotation . Commis-
. Preliminary inspection . . Quality . . . L.
Marketing financing Renovation Financing sioning &
proposal and energy Insurance
. plan Follow-up
analysis
Craftsmen, Installers O O @) ‘ D
General contrfa\ctors & o o . ‘ . . o
Cooperatives !

Banks

Publicly funded advisers

Architects, Engineers
Hardware stores, Brokers ' '
Energy utilities ( '

One-stop-shops ???



st @
5 key recommendations for a local /TYNVEST
level-driven energy efficiency financial landscape

1. Reinforce awareness-raising & capacity-building initiatives to accelerate take-
up of existing funds

2.  Further adapt support schemes to local realities with a small-scale technical
assistance facility

3. Dedicate resources at the National level to the set-up of regional one-stop
shops that provide integrated energy efficiency service packages

4. Commit to clear CO2 emissions reduction targets and prepare long-term plans
and programmes to meet the targets

5. Creating a positive environment for innovative citizen-based financial models by
improving collaboration between local authorities and renewable energy
cooperatives

http://citynvest eu/content/5-key-recommendations-local-level-driven-energy-efficiency-financial-landscape
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Unprecedented collaboration between policy-makers,
finance institutions and development banks is requi

Market

Policy

Private Sector

Public Sector
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USD
trillions

Energy subsidies; Inefficient
markets; Supply-led planning

2000+
policies .
Mainstream
ing
Finance undertaken without explicit
consideration of energy
SllOtr “externalities” or cost effective

energy improvements

Finance undertaken without explicit
$70tr consideration of energy
“externalities” or cost effective
energy improvements

Product and services without
$3ltr explicit consideration of energy
“externalities”

Finance undertaken without explicit
consideration of energy
“externalities” or cost effective
energy improvements

Integrated

USD
221bn

Energy Transition; National

Renovation Strategies; Vehicle

Fleet Standards; Transparent
Energy Planning

Green tagging and company
disclosure; Collaborative
shareholder activism; Green
funds; Sustainable real estate

funds

Green buildings insurance;
Climate mitigation insurance
and investments; Addon
coverage; Technical
assistance, advisory services

Resource Efficiency;
Safeguards; ESG & Climate
Commitments

renovation; EE tagging

private
red

Core

ESCOs (USD 24
bn); “Self-
financed”

INITIATIVE

“EE First”; Mandatory
targets/ standards;
NZEBs; EE Obligation
schemes; National EE
Action Plans

EE mortgages;
Building renovation
loan; EE
credits/loans; EE

tagging

EE funds; Energy
Productivity Indexes;
Own real estate EE

Energy saving
insurance; energy
performance
guarantee; EE advisory
services

Direct EE Lending; EE
Policy lending; EE
targets; Technical

assistance
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Climate Action Principles
of Climate Alliance

Contact us:

Andy Deacon
Policy Coordinator
Tel: +32 02 400 1061

a.deacon@climatealliance.org

www.climatealliance.org
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