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	European Commission position on points
of the European Economic and Social Committee (EESC) opinion considered as essential

	The Commission welcomes the Committee’s report on the proposal for a Council Directive concerning the structure and rates of excise duty applied to tobacco and related products (the Proposal). It also welcomes the Committee’s support for updating the excise regulatory framework to reflect market developments and public health objectives, in line with Europe’s Beating Cancer Plan[footnoteRef:2], especially its goals of reducing tobacco consumption and deterring young people from smoking. [2:  	COM(2021) 44 final (EUR-Lex - 52021DC0044 - EN - EUR-Lex).] 

The Commission notes the EESC’s view that taxation should reflect risk, so that non-combustible and allegedly reduced-risk products should not be taxed the same as combustible tobacco. However, the Commission underlines that the scientific debate on the health risks of new products is ongoing, epidemiological evidence is still emerging, and no tobacco or nicotine product has been conclusively shown to be safe or risk-free, despite claims of reduced harm.
The Commission notes the EESC’s view that Member States should have flexibility in excise structures, including the option of unit or weight-based taxation for heated tobacco products. The Commission would like to note that the proposed excise duty structure and rates are designed to cover current and future formats by using a tax base that reflects how products are marketed. As confirmed by the impact assessment, this approach meets the expectations of most Member States.
The Commission stresses that the proposal is based on a comprehensive impact assessment, including its impact on employment. Overall effects on EU-wide employment are expected to be marginal and concentrated in a few Member States. Tobacco manufacturing jobs have long been declining as automation makes the sector more capital‑intensive. Member States are responsible for limiting negative employment impacts, for example through retraining programmes for tobacco workers supported at EU level.
The Commission agrees with the EESC that any empowerment to adopt delegated acts should be clearly defined. Indeed, the delegated power is strictly limited to reflecting appropriate inflation adjustments, on the basis of a transparent and publicly available index following strict limitations and procedure established in Article 290 of the Treaty on the Functioning of the European Union (TFEU). 
Finally, the Commission welcomes the EESC’s support for retaining the purchasing power parity mechanism, which is intended to ensure a balanced distribution of impacts across Member States.



