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	European Commission position on points 
of the European Economic and Social Committee (EESC) opinion considered as essential

	The Commission welcomes the support of the Committee to this proposal.
Point 1.1: The Commission agrees that the budget of the current Connecting Europe Facility (CEF) needs to be reinforced. This is why the Commission proposal on the Connecting Europe Facility 2028-2034 puts forward a stronger budget of EUR 81.4 billion. This represents a doubling of the current CEF Transport budget to EUR 51.5 billion (including Military Mobility) and the multiplication of the CEF Energy budget by 5 to nearly EUR 30 billion. The proposed budget for CEF is not meant to cater for all the needs on the trans-European transport and energy networks. CEF should focus on where Member States are not sufficiently investing, in particular cross-border projects which have the highest EU added value.
Point 1.2: On the repartition of resources between projects in Member States and third countries for transport, the annex to the Commission proposal includes a list of potential cross-border projects where the majority of projects concerns Member States. CEF intervention will be limited to cross-border connections between Member States and third countries, while the remaining TEN-T infrastructure in third countries could receive funding via Global Europe. 
Point 1.3: According to the structure of the proposed Multiannual Financial Framework (MFF) 2028-2034 package, CEF should focus on where Member States are not sufficiently investing, in particular cross-border projects that are difficult to implement and which are of lower national interest but of high EU added value. CEF should be complementary to other instruments like the National and Regional Partnership Plans that can support national Trans-European Transport Network (TEN-T) sections. 
However, other projects can have a cross-border dimension, beyond those located at a border. Those projects can demonstrate their cross-border dimension when applying to CEF funding. This applies to urban nodes on the TEN-T network, where certain investments have a cross-border dimension (infrastructure connecting local/regional transport with long-distance transport, rail connections to airports, ports and hinterland connections, infrastructure for alternative fuels or traffic management systems). 
Military mobility projects surely have a cross-border dimension when they are located on an EU priority military mobility corridor that ensures seamless movements of military personnel and equipment. 
In the area of energy, under the infrastructure pillar CEF provides grants to Projects of Common Interest (PCIs) and Projects of Mutual Interest (PMIs) in line with the TEN-E Regulation. PCIs and PMIs constitute cross-border energy infrastructure. They either cross a border or, if located on the territory of one Member State, have a significant cross-border impact, e.g. by removing bottlenecks that enable a better use of interconnections. It is important to recall in this context that energy infrastructure investments without a significant cross-border impact are eligible under other EU funds, e.g. the European Competitiveness Fund or National and Regional Partnership Plans. With the Cross-Border Renewable Energy (CB-RES) window, CEF aims to financially support a cost-efficient deployment of renewable energy by making the most of available sites and resources across borders. It provides grants for works or studies to renewable energy projects with strong EU added value that deliver important economic efficiency gains in comparison to a national approach only. A key eligibility requirement is that they are included in one of the cooperation mechanisms of the Renewable Energy Directive[footnoteRef:1]: statistical transfer, joint project or joint support scheme.  [1:  	Directive (EU) 2023/2413 of the European Parliament and of the Council of 18 October 2023 amending Directive (EU) 2018/2001, Regulation (EU) 2018/1999 and Directive 98/70/EC as regards the promotion of energy from renewable sources and repealing Council Directive (EU) 2015/652 (http://data.europa.eu/eli/dir/2023/2413/oj).] 

Point 1.4: The proposed climate and environment spending target of at least 70% for CEF corresponds to the Commission’s estimations in relation to green investments supported by CEF under the next MFF. Today, CEF is significantly overachieving its climate spending target of 60%. CEF Transport is reaching nearly 80% and the climate contribution of CEF Energy is currently estimated at over 90%.
[bookmark: _Hlk223026633]Point 1.5: The CEF proposal followed the driving principles of the next MFF which are flexibility and simplification. This is why in the CEF proposal no earmarking or ring-fencing of funds for specific priorities or Cohesion countries are foreseen as compared to the current CEF. The Commission only proposed indicative amounts for CEF Transport and CEF Energy. The implementation of the current CEF has shown that unforeseen investment needs may arise that were not expected at the time of adoption of the legal act, e.g. the urgent need to ensure security of energy supply and finance border-crossing points with Ukraine after Russia’s invasion in 2022. This flexibility is also relevant for military mobility, where evolving security conditions (and/or operational needs) may necessitate rapid adjustments to investment priorities. Cohesion countries benefitting today from the CEF Cohesion envelope have in the next MFF funding available under the National and Regional Partnership Plans and according to the Commission proposal, all Member States have to include TEN-T projects into their national plans. 
CEF has supported and will continue to support the development of the TEN-T network in all 27 EU Member States and their energy interconnection, including those that are more peripheral and currently less connected. That is exactly where CEF plays a key role — by funding cross-border infrastructure to connect Member States. 
Point 1.6: The provision concerning the advisory procedure to be used for the approval of the work programme of the CEF Committee reflects the simplification tenet of the next MFF, allowing for a smooth implementation of the programmes and faster allocation of funding to beneficiaries. 
Point 1.7: The rules for evaluations and monitoring, as well as many other horizontal provisions, have been streamlined for all programmes across the proposed MFF in the proposal for the Performance Regulation.
Point 1.8: In the area of transport, the Commission proposal does not foresee CEF support to the protection of critical infrastructure because CEF is an instrument to build and upgrade TEN-T infrastructure. Physical construction solutions increasing protection and resilience that will be part of the project design, could be eligible for CEF support. However, as CEF does not support maintenance, it cannot support critical infrastructure protection on existing transport infrastructure. The protection of strategic infrastructure for military mobility, especially on the military mobility corridors, is explicitly included in the proposal for the European Competitiveness Fund (Article 49(f)). The protection of critical infrastructure could also be supported by the National and Regional Partnership Plans. 
In the area of energy, CEF supports measures to enhance protection and resilience of energy infrastructure in line with the TEN-E Regulation[footnoteRef:2]. Equipment to ensure the resilience or protection of a particular PCI/PMI may be included under the PCI/PMI status and is eligible for CEF funding. With the Grids Package, the Commission has proposed to further strengthen the contribution of CEF to the protection and resilience of energy infrastructure.   [2:  	Regulation (EU) 2022/869 of the European Parliament and of the Council of 30 May 2022 on guidelines for trans-European energy infrastructure, amending Regulations (EC) No 715/2009, (EU) 2019/942 and (EU) 2019/943 and Directives 2009/73/EC and (EU) 2019/944, and repealing Regulation (EU) No 347/2013 (http://data.europa.eu/eli/reg/2022/869/oj).] 

Point 1.11: For large scale infrastructure projects covering several MFFs, CEF aims to support the projects throughout the whole project cycle, starting with project preparations (including studies and the elaboration of the financial package) through the subsequent work packages until completion. However, CEF follows the principle of excellence and only selects projects/work packages that prove to be well prepared and mature enough to effectively absorb the CEF funds allocated in the given timeframe. A new provision for ‘global projects’ should help these large projects having several grant agreements to shift funds between those grant agreements.
Point 1.12: According to the Commission proposal, safe and secure parking areas can still be supported by the future CEF since the objective for transport includes investments in a ‘safe’ TEN-T network.
Point 1.14: In line with the TEN-E Regulation, hydrogen projects are eligible for the PCI/PMI status and hence can apply for CEF grant financing. This notably includes hydrogen storage projects.  



