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	European Commission position on points
of the European Economic and Social Committee (EESC) opinion considered as essential

	The Commission welcomes the opinion adopted by the Committee on the proposal to amend Council Regulation on administrative cooperation and combating fraud in the field of value added tax[footnoteRef:2] and appreciates its strong support for enhancing cooperation in the fight against cross-border VAT fraud. [2:  	Council Regulation (EU) No 904/2010 of 7 October 2010 on administrative cooperation and combating fraud in the field of value added tax (http://data.europa.eu/eli/reg/2010/904/oj).] 

The Commission takes note of the EESC’s observation that no impact assessment was carried out. As recognised by the EESC, the proposal was accompanied by a comprehensive ex post evaluation of the above-mentioned Regulation and responds to an urgent need identified by Member States and other antifraud actors to address operational gaps in the current legal framework. The proposal is targeted and limited in scope. It does not modify the scope of data that can already be obtained by the European Public Prosecutor’s Office (EPPO) and the European Anti-Fraud Office (OLAF) but only the modalities for obtaining such data, it builds on existing systems, has negligible implementation costs and does not introduce new reporting obligations or compliance costs for businesses. In this context, a full impact assessment was not considered necessary. 
The Commission welcomes the EESC’s support regarding subsidiarity and proportionality. Serious VAT fraud is cross-border, complex and fast moving in nature, and effective action requires swift cooperation at EU level. The proposal strengthens existing cooperation mechanisms, in particular with Eurofisc, and facilitates access to VAT information already exchanged between Member States through the use of existing systems provided for in the Regulation on administrative cooperation and combating fraud in the field of value added tax, without extending the categories of data collected.
The Commission also agrees with the EESC on the importance of strict compliance with data protection rules. The proposal includes specific safeguards, such as purpose limitation, data minimisation, dedicated access control and oversight mechanisms. The Commission has taken due account of the opinion of the European Data Protection Supervisor (EDPS) and will ensure full compliance with the EU data protection framework.
Finally, the Commission welcomes the EESC’s recognition that strengthening the fight against VAT fraud contributes to protecting the Union’s financial interests and more effective action against fraud helps safeguard EU own resources while supporting fair competition in the internal market


 
