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	European Commission position on points 
of the European Economic and Social Committee (EESC) opinion considered as essential

	The Commission agrees on the need to ensure resilient, competitive and sustainable value chains in a highly uncertain and geopolitically fragmented context. 
The Commission continues to apply a value chain approach in EU level policy initiatives fostering a more competitive, sustainable and resilient EU economy.[footnoteRef:2] Supporting this, the Commission monitors the evolution of supply chains including possible supply chain distress.[footnoteRef:3] [2:  	A number of legislative initiatives pre-dating or launched under the European Green Deal incorporate the value chain approach. These include the Corporate Sustainability Due Diligence Directive (CSDDD) and the Corporate Sustainability Reporting Directive, as well as sectoral legislation requiring companies to prevent or mitigate human rights abuses and adverse environmental impacts throughout their value chains. The CSDDD applies to very large companies active in the EU market and requires them to make appropriate preventing and corrective actions, also providing support to their SME business partners where necessary. Under the CSDDD, in-scope companies are also required to adopt a transition plan for climate change mitigation that covers scopes 1, 2, and 3 greenhouse gas emissions, reflecting a value chain approach.]  [3:  	See, e.g., https://single-market-economy.ec.europa.eu/publications/scan-supply-chain-alert-notification-monitoring-system_en concerning supply chain monitoring.] 

The value chain approach is reflected in the Competitiveness Compass[footnoteRef:4], the roadmap to boost Europe’s competitiveness and economic growth through measures to address three major challenges: decarbonising our economy; closing the innovation gap; and reducing excessive dependencies, strengthening our supply chains and increasing economic security. In carrying out the actions of the Compass, the Commission continuously engages with stakeholders, including through social dialogue where relevant. [4:  	COM(2025) 30 (EUR-Lex - 52025DC0030 - EN - EUR-Lex).] 

The Clean Industrial Deal (CID)[footnoteRef:5] sets out a plan for EU competitiveness and decarbonisation across value chains and serves as a framework to tailor action in sectors, such as steel and metals[footnoteRef:6], and chemical industries[footnoteRef:7], for which the Commission adopted specific plans based on strategic dialogues with EU industry and other stakeholders, including social partners. The industries are the backbone of EU manufacturing, as they produce inputs vital for whole value chains. [5:  	COM(2025) 85 (EUR-Lex - 52025DC0085 - EN - EUR-Lex).]  [6:  	COM(2025) 125 final (EUR-Lex - 52025DC0125 - EN - EUR-Lex).]  [7:  	COM(2025) 530 final (EUR-Lex - 52025DC0530 - EN - EUR-Lex).] 

Energy costs being one of the major obstacles for EU enterprises to be competitive in global supply chains, another key component of the CID is the Affordable Energy Action Plan[footnoteRef:8], which introduces measures to lower energy costs throughout supply chains. [8:  		COM(2025) 79 final (EUR-Lex - 52025DC0079 - EN - EUR-Lex).] 

The upcoming proposal for an Industrial Accelerator Act will streamline permitting, authorisations and reporting requirements to facilitate decarbonisation investments. It will put forward sustainability and resilience criteria in public procurement to increase demand for EU-made clean products.
The Commission will simplify and modernise the EU Public Procurement Framework[footnoteRef:9] to allow for sustainability, resilience and EU preference criteria in public procurement for strategic sectors. [9:  	Directive 2014/23/EU on the award of concession contracts ( http://data.europa.eu/eli/dir/2014/23/oj), Directive 2014/24/EU on public procurement (http://data.europa.eu/eli/dir/2014/24/oj), and Directive 2014/25/EU on procurement by entities operating in the water, energy, transport and postal services sectors (http://data.europa.eu/eli/dir/2014/25/oj).] 

Circularity is a major element of the CID, with the aim to reduce waste and extend the life of materials by promoting recycling, reuse, and sustainable production and thus also contribute to ensuring strategic autonomy. To this purpose, the future Circular Economy Act aims to establish a Single Market for secondary raw materials, increase the supply of high-quality recycled materials and stimulate demand for these materials, thus affecting entire value-chains in the EU.
The Single Market Strategy[footnoteRef:10] of May 2025 is the Commission’s plan to reinforce the Single Market by focusing on removing the most harmful barriers[footnoteRef:11], simplifying rules and reducing red tape as well as promoting investment and fair competition, thus unlocking its full potential for citizens, workers and enterprises, especially SMEs and small mid-caps. The Commission launched in May 2025 the EU Startup and Scaleup Strategy[footnoteRef:12] to make the EU the best place for starting and growing global tech companies. The strategy targets startups and scaleups over their lifecycle. [10:  	COM(2025) 500 final (EUR-Lex - 52025DC0500 - EN - EUR-Lex). ]  [11:  	The Commission has identified a set of ‘Terrible Ten' Single Market barriers on the basis of comprehensive stakeholder consultations: complicated business establishment and operations; complex EU rules; lack of ownership by Member States; limited recognition of professional qualifications; lack of common standards; fragmentated rules on packaging; lack of product compliance; restrictive and diverging national services regulation; burdensome rules for posting of workers in low-risk sectors; unjustified territorial supply constraints causing high prices for consumers.]  [12:  	COM(2025) 270 final (EUR-Lex - 52025DC0270 - EN - EUR-Lex).] 

The Internal Market Emergency and Resilience Act[footnoteRef:13] that will apply from 29 May 2026 provides a structured framework to anticipate, prepare for and respond to significant disruptions within the internal market, with a view to safeguarding free movement and critical supply chains. [13:  	The Internal Market Emergency and Resilience Act (IMERA) was adopted on 9 October 2024 and will come into effect on 29 May 2026. The IMERA package includes the main regulation (Regulation (EU) 2024/2747) and the Omnibus Regulation (Regulation (EU) 2024/2748) and Directive (Directive (EU) 2024/2749). More information: https://single-market-economy.ec.europa.eu/single-market/internal-market-emergency-and-resilience-act_en] 

In June 2025, the Commission adopted the new Clean Industrial Deal State Aid Framework (CISAF)[footnoteRef:14] to allow Member States to promote clean energy, industrial decarbonisation and clean technology by providing targeted state-aid. In addition, the framework allows Member States to provide more support for projects in less advantaged regions and to stimulate demand for clean technology products by supporting national tax incentives. The CISAF will be in place until 31 December 2030, giving Member States and businesses long-term predictability. The Commission proposed on 1 April 2025 amendments to the regulations on the European Globalisation Adjustment Fund[footnoteRef:15] and the European Social Fund[footnoteRef:16], which include provisions to increase the flexibility of financing cohesion objectives through InvestEU[footnoteRef:17] and the Innovation Fund[footnoteRef:18]. [14:  	C/2025/3602 (COMMUNICATION FROM THE COMMISSION – Framework for State Aid measures to support the Clean Industrial Deal (Clean Industrial Deal State Aid Framework).]  [15:  	Regulation (EU) 2021/691 of the European Parliament and of the Council of 28 April 2021 on the European Globalisation Adjustment Fund for Displaced Workers (EGF) and repealing Regulation (EU) No 1309/2013 (http://data.europa.eu/eli/reg/2021/691/oj). ]  [16:  	Regulation (EU) 2021/1057 of the European Parliament and of the Council of 24 June 2021 establishing the European Social Fund Plus (ESF+) and repealing Regulation (EU) No 1296/2013 (http://data.europa.eu/eli/reg/2021/1057/oj).]  [17:  	Regulation (EU) 2021/523 of the European Parliament and of the Council of 24 March 2021 establishing the InvestEU Programme and amending Regulation (EU) 2015/1017 (http://data.europa.eu/eli/reg/2021/523/oj).]  [18:  	Commission Delegated Regulation (EU) 2019/856 of 26 February 2019 supplementing Directive 2003/87/EC of the European Parliament and of the Council with regard to the operation of the Innovation Fund (http://data.europa.eu/eli/reg_del/2019/856/oj).] 

Strengthening the Union’s industrial base, resilient supply chains and boosting sustainable and competitive manufacturing, in particular in the areas of net-zero and critical raw materials technologies and with special attention to the competitiveness of small and medium-sized enterprises, will be a key objective of the future National and Regional Partnership Plans[footnoteRef:19]. Through integration of the Interregional Innovation Investments Instrument[footnoteRef:20] in the Plans, the instrument will consolidate further its function of helping to translate regional specialisation into EU-wide industrial value chains through interregional investment projects that connect regional innovation ecosystems, including those in less developed regions.  [19:  	COM(2025) 571 final (EUR-Lex - 52025PC0571 - EN - EUR-Lex).]  [20:  	Regulation (EU) 2021/1058 of the European Parliament and of the Council of 24 June 2021 on the European Regional Development Fund and on the Cohesion Fund (OJ L 231, 30.6.2021, Article 13) (http://data.europa.eu/eli/reg/2021/1058/oj).] 

Beyond the EU Single Market, the Commission is pursuing Clean Trade and Investment Partnerships to diversify supply chains in clean energy, clean technologies and raw materials, and secure mutually beneficial deals. Negotiations on a first such Partnership with South Africa have been launched in March 2025.
Additionally, the EU is set to strengthen trade defence measures to shield European industries from unfair global competition and overcapacities. The Carbon Border Adjustment Mechanism will also be strengthened. Furthermore, the Commission will continue forging new international partnerships on raw materials[footnoteRef:21] with strategic partners and new trade agreements[footnoteRef:22] and fostering ongoing and new industrial alliances[footnoteRef:23], bringing together stakeholders from entire value chains (including public, private sector and civil society) to contribute to EU policy objectives. [21:  	The Commission has already successfully concluded Memorandums of Understanding on raw materials with Serbia, Australia, Uzbekistan, Norway, Rwanda, Greenland, DRC, Zambia, Chile, Argentina, Namibia, Kazakhstan, Ukraine, Canada. More information at https://single-market-economy.ec.europa.eu/sectors/raw-materials/areas-specific-interest/raw-materials-diplomacy_en.]  [22:  	https://policy.trade.ec.europa.eu/eu-trade-relationships-country-and-region/negotiations-and-agreements_en.]  [23:  	https://single-market-economy.ec.europa.eu/industry/industrial-alliances_en.] 

In March 2025, the Commission and the EU cross-industry social partners signed a new Pact for European Social Dialogue[footnoteRef:24] to strengthen the role of social partners in shaping labour market, employment and social policies. The Commission promotes social dialogue at EU level by supporting the activities of the 44 Sectoral Social Dialogue Committees, which also discuss regularly among themselves or with the Commission the need to ensure resilient, competitive and sustainable value chains. [24:  	Pact for European Social Dialogue, signed by the European Commission, ETUC, SGI Europe, BusinessEurope, and SMEUnited: https://employment-social-affairs.ec.europa.eu/news/commission-and-social-partners-sign-joint-pact-strengthen-social-dialogue-europe-2025-03-05_en. ] 

A European Fair Transition Observatory will be established to provide a platform for supporting and monitoring the implementation of fair transition measures at all levels, and foster a transparent dialogue with social partners, regional, local, and sectoral actors, civil society and other stakeholders on just transition aspects.
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