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	European Commission position on points
of the European Economic and Social Committee (EESC) opinion considered as essential

	Points 1.2., 1.4. and 1.9.:
The Draghi report puts forward ideas for boosting the EU’s competitiveness. Building on these ideas, better integration and coherence among EU policies is also at the heart of the new ʻCompetitiveness Compass’[footnoteRef:1] and the Clean Industrial Deal (CID)[footnoteRef:2] which aim at strengthening the EU’s competitiveness and industrial policy base by, among others, closing the innovation gap, reducing excessive dependencies and increasing security. All of this is underpinned by thorough simplification efforts, enhanced coordination of various policies, and targeted engagement on sector-specific needs and challenges. The geopolitical landscape of today deems these efforts so important.  [1:  	COM(2025) 30 final (10017eb1-4722-4333-add2-e0ed18105a34_en).]  [2:  	COM(2025) 85 final (9db1c5c8-9e82-467b-ab6a-905feeb4b6b0_en).] 

In this respect, trade policy is essential to project and leverage the Single Market on the international stage. The EU’s Single Market is unparalleled in terms of its size, functioning and standards. It is therefore an essential driver of EU’s competitiveness and security. In this context it is important to ensure that inward facing industrial and competitiveness agenda incorporates the external dimension that benefits European economy, businesses and consumers. With its policy direction, the Commission is clearly setting an ambitious agenda in this regard. Examples include Industrial Decarbonisation Accelerator Act[footnoteRef:3] and sectorial action plans (e.g. automotive, steel and metals, chemicals). At the same time, the EU continues its close cooperation with like-minded partners on such joint challenges as supply chain resilience and decarbonisation efforts.  [3:  	Carriages preview | Legislative Train Schedule.] 

This challenging context requires a trade policy that is both active and flexible, all while making use of the EU’s toolbox along three dimensions.
First, by improving and creating new market access opportunities, as well as securing necessary inputs and foreign investments, the EU’s trade policy is a crucial driver behind EU’s competitiveness. 
Thanks to the EU’s active trade engagement agenda over the past decades, it has developed the largest network of trade agreements with partners globally. Today, the EU has 76 Free Trade Agreements (FTAs) in place which correspond to 46% of the EU’s external trade.
Point 1.11.:
The Commission agrees with the need to open new markets and is actively working towards that end. For instance, the Commission has recently relaunched negotiations with Malaysia and just started new talks with the United Arab Emirates. These deals carry a tangible benefit for the EU’s economy, competitiveness and, ultimately, citizens. This is why it is also crucial that some recently concluded agreements, such with Mercosur and Mexico are finalised as soon as possible. For instance, the the Mercosur agreement will not only progressively eliminate tariffs for car parts and cars but also enhance the EU’s ability to source the critical raw materials crucial for EU battery production.
Points 1.5. and 1.6.:
The Commission shares the assessment on the importance of civil society dialogues (CSDs) alongside negotiations. An average of 20 CSD meetings take place every year to keep EU civil society organisations up to date on key trade policy issues, ongoing negotiations as well as Sustainability Impact Assessments accompanying those negotiations and ex post evaluations. In addition to the more traditional FTAs, the Commission is also pursuing more flexible and mutually beneficial partnerships, such as the strategic raw materials partnerships and Clean Trade and Investment Partnerships (CTIPs). These will support investment opportunities with concrete business projects and help secure the supply of raw materials, clean energy and clean tech, using a whole-of-government approach. The first CTIP is already being negotiated with South Africa. To this end, the Commission is looking into enhancing funding opportunities, not only for investment in the EU but also for investments in third countries. The Commission is also working on strengthening investment opportunities in African partner countries through Sustainable Investment Facilitation Agreements (SIFA) beyond the deal already concluded with Angola.
Second, the Commission’s support to an open rules-based international trading system is unwavering. This is why the Commission continues pursuing World Trade Organization (WTO) reform, working in different configurations towards that strategic objective. Cooperation with like-minded partners is crucial in this regard. 
Third, EU trade policy toolbox is geared towards both promoting as well as defending the Single Market and EU businesses. This means, among others, the shielding from unfair competition and unfair trade practises, non-market policies, distortive foreign subsidies, trade diversions as well as economic security risks.
For instance, to safeguard the level playing field for EU industry and protect it against dumped or unfairly subsidised imports, the Commission relies on a rapid and efficient use of EU Trade Defence Instruments[footnoteRef:4]. Recently, this has been used to address unfairly subsidised imports of battery electric vehicles from China. The Commission is also assessing its trade toolbox to see whether certain tools need fine-tuning or if there are any gaps to fill. This is particularly relevant with respect to global overcapacities, which severely threaten the profitability and competitiveness of European industries.  [4:  	Trade defence instruments.] 

Finally, the Commission stands ready to protect EU’s economic security interests, be it against risks of trade weaponisation or economic coercion. In this regard the Commission is continuously assessing key risks and deploying its risk mitigation toolbox accordingly. Where necessary, the Commission will also consider new tools or adjust those already at its disposal. For instance, with the ongoing revision of the foreign direct investment (FDI) screening Regulation[footnoteRef:5], the co-legislators aim at improving the investment climate throughout the Union, while ensuring that EU’s core economic security interests are not jeopardised. [5:  	COM(2024) 23 final (EUR-Lex - 52024PC0023 - EN - EUR-Lex). (Carriages preview | Legislative Train Schedule).] 




