[bookmark: _GoBack][image: ]EN


ECO/605
Revision of the Tobacco Taxation Directive
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RECORD OF THE PROCEEDINGS

European Economic and Social Committee

Proposal for a Council Directive on the structure and rates of excise duty applied to tobacco and tobacco related products (recast)
[COM(2025) 580 final - 2025/0580 (CNS)]

Proposal for a Council Directive amending Directive (EU) 2020/262 as regards the general arrangements for excise duty in respect of tobacco and tobacco related products
[COM(2025) 581 final - 2025/0581 (CNS)]
_____________

603rd plenary session

Brussels
18-19 February 2026
_____________

Meeting of 18 February 2026
_____________

Agenda item 12
_____________


The president moved that the Committee turn to agenda item 12 - adoption of an opinion on the

Proposal for a Council Directive on the structure and rates of excise duty applied to tobacco and tobacco related products (recast)
COM(2025) 580 final - 2025/0580 (CNS)
and
Proposal for a Council Directive amending Directive (EU) 2020/262 as regards the general arrangements for excise duty in respect of tobacco and tobacco related products
COM(2025) 581 final - 2025/0581 (CNS).

The preliminary work had been carried out by the Section for Economic and Monetary Union and Economic and Social Cohesion (president: Ms Elena Calistru). The rapporteur was Mr Matteo Carlo Borsani. During the plenary debate, the rapporteur was replaced by Ms Mariya Mincheva.

Ms Mincheva highlighted that the excise duty on tobacco had to be proportionate, economically viable, and provide facility to businesses, to labour and to society. Sharp increases in excise duties had to be avoided to counter potential negative effects on state revenues or an increase in black markets. Flexibility was important as excise duties had a different weight in different Member States. Taxation had to reflect the different levels of risk of different products and the specificities of certain products, e.g. vaping products. She emphasised the need for flexibility for Member States to adapt excise duties to their own economic circumstances to avoid market distortions. Tax policy should be strictly a subject matter of the legislative process, and delegated acts by the Commission should only be used to address technical matters. Clearer rules and a clearer approach with protection provided for economic operators and labour were needed. 

In the ensuing debate, the following members took the floor: Mr Cillian Lohan, Mr Maurizio Reale, Mr Krysztof Balon, Mr Domantas Tracevičius, Mr José Manuel Roche Ramo, Mr Rodrigo Miguel Cardoso, Mr Florian Marin, Ms Susanne Christine Uhl, Mr Gonzalo Lobo Xavier, Katrīna Zariņa, Mr Michael Mcloughlin, Mr Andris Gobiņš, Mr Mateusz Szymański, Mr Renato Mattioni. President Boland and several members expressed solidarity with a member of the Committee who faced pressure for tabling amendments and emphasised that any EESC member mut be able to fulfil their roles without threat to their integrity and independence. 

Points raised included: the fact that numerous amendments were tabled, some co-signed by several Group III members, but no unanimous group position existed. The fact that the focus of the opinion was taxation rather than smoking behaviour or health concerns and members pointed out that it was a balanced opinion resulting from a rigorous and participatory process. It was noted that there were now more investments on innovation of the new products that lead to new developments in industrial technology and that tobacco tax was part of the new own resources package which would increase the EU budget Concerns were raised over rapid tax increases leading to tensions in sensitive sectors such as agriculture and increasing illicit trade; the lack of impact assessment for tobacco industry workers; and the effect of tobacco taxation on small businesses and communities, where social cohesion may be disrupted. Support was voiced for higher taxation as an effective tool to reduce tobacco consumption and achieve public health goals, provided it was accompanied by stronger enforcement to combat smuggling, an appropriate balance between EU and Member State roles, and support for affected workers and businesses to ensure social balance and reduce uncertainty by offering businesses time to adapt to excise increases.

In her reply, Ms Mincheva clarified that the debate was about taxation and not on the activity of smoking. The idea that increased excise duty would solve medical problems was not true, but an ideology. She emphasised that everyone had to be able to express opinions freely, no pressure should be allowed.

The Assembly then examined the following amendments to the opinion:

	AMENDMENT 6

ECO/605
Revision of the tobacco taxation Directive

Point 1.1

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	supports the revision of the Tobacco Taxation Directive, recognising the need to adapt the excise framework to market developments, new products and public health objectives, while stressing that the reform must remain proportionate, predictable and economically sustainable;
	supports the revision of the Tobacco Taxation Directive, recognising the need to adapt the excise framework to market developments, new products and public health objectives and newest successes in EU Member States and beyond to limit the use of Tobacco products and its devastating effects to lives and the health budgets;



The amendment was withdrawn by Mr Gobiņš.



	AMENDMENT 31

ECO/605
Revision of the tobacco taxation Directive

Point 1.1

Amend as follows:
	Tabled by:
34 members[footnoteRef:1] [1:  	BARBIERI Pietro Vittorio, BELIER Sandrine, BERNICZEI-ROYKÓ Ádám, CAMILLERI Norma, CARDOSO Inês Pena, COHEUR Alain, DRESZER-SMALEC Karolina, DROBINSKI-WEIß Elvira, GOBIŅŠ Andris, HAKEN Roman, JUODKAITĖ Dovilė, KAHLER Barbara, KINDBERG Mette, KULIK-BIELIŃSKA Ewa, LARSSON Emma, LEITĀNE Katrīna, LOHAN Cillian, MCLOUGHLIN Michael, MONTEIRO DA SILVA Orlando, MOOS Christian, NEIIENDAM Juliane Marie, OCHĘDZAN Justyna Kalina, PERSSON Inger, PISTOTNIK Ajda, RISTKOK Kädi, RODERT Ariane, ŠAVELĖ Gaja, SCHAFFENRATH Martin, SCHOEMAKERS Anna, SIBIAN Ionuţ, SUNNUS Rebecca, SZENDREI Róbert Tamás, TRACEVIČIUS Domantas, TRANTINA Pavel] 




	Section opinion
	Amendment

	supports the revision of the Tobacco Taxation Directive, recognising the need to adapt the excise framework to market developments, new products and public health objectives, while stressing that the reform must remain proportionate, predictable and economically sustainable;
	supports the revision of the Tobacco Taxation Directive, recognising the need to adapt the excise framework to market developments, new products and public health objectives and newest successes in EU Member States and beyond to limit the use of Tobacco products and its devastating effects to lives and the health budgets;



The amendment was rejected by the Assembly by vote (56/188/15).



	AMENDMENT 7

ECO/605
Revision of the tobacco taxation Directive

Point 1.2

Amend as follows:
	Tabled by:
GOBIŅŠ Andris




	Section opinion
	Amendment

	warns against abrupt or excessive increases in excise duties, which risk fuelling illicit trade, undermining fiscal revenues and weakening public health outcomes; therefore recommends that excise adjustments be gradual and accompanied by strengthened enforcement, customs cooperation and cross-border anti-smuggling measures;
	calls for support the steps to mitigate illicit trade by strengthened law enforcement, customs cooperation and cross-border anti-smuggling measures;



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 32

ECO/605
Revision of the tobacco taxation Directive

Point 1.2

Amend as follows:
	Tabled by:
34 members1



	Section opinion
	Amendment

	warns against abrupt or excessive increases in excise duties, which risk fuelling illicit trade, undermining fiscal revenues and weakening public health outcomes; therefore recommends that excise adjustments be gradual and accompanied by strengthened enforcement, customs cooperation and cross-border anti-smuggling measures;
	calls for support the steps to mitigate illicit trade by strengthened law enforcement, customs cooperation and cross-border anti-smuggling measures;



The amendment was rejected by the Assembly by vote (51/193/18).

	AMENDMENT 8

ECO/605
Revision of the tobacco taxation Directive

Point 1.3

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	calls for the consistent application of risk-proportionate taxation, ensuring that non-combustible and reduced-risk products are not taxed the same as combustible tobacco products, in line with the principle of ‘less harm, less tax’ and the objectives of the Europe’s Beating Cancer Plan;
	calls for the consistent application of risk-proportionate taxation, ensuring that non-combustible and reduced-risk products are not taxed the same as combustible tobacco products, in line with the principle of ‘less harm, less tax’ and the objectives of the Europe’s Beating Cancer Plan, meantime taking necessary measures to decrease dangers of vaping becoming the entry into smoking tobacco;



The amendment was rejected by the Assembly by vote (80/160/23).

	AMENDMENT 9

ECO/605
Revision of the tobacco taxation Directive

Point 1.6

Delete point
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	calls for sufficient flexibility for Member States in excise structures, including the possibility to choose between unit-based or weight-based taxation for heated tobacco products, in order to reflect national market conditions while respecting EU-wide minimum levels;
	



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 33

ECO/605
Revision of the tobacco taxation Directive

Point 1.6

Delete point
	Tabled by:
34 members1



	Section opinion
	Amendment

	calls for sufficient flexibility for Member States in excise structures, including the possibility to choose between unit-based or weight-based taxation for heated tobacco products, in order to reflect national market conditions while respecting EU-wide minimum levels;
	



The amendment was rejected by the Assembly by vote (55/197/12).

	AMENDMENT 10

ECO/605
Revision of the tobacco taxation Directive

Point 1.7

Delete point
	Tabled by:
GOBIŅŠ Andris




	Section opinion
	Amendment

	stresses the need to preserve purchasing power parity mechanisms and appropriate flexibility, including careful sequencing of adjustments and consideration of core inflation indexing, in order to avoid disproportionate impacts across Member States and ensure fair burden-sharing;
	



The amendment was withdrawn by Mr Gobiņš.



	AMENDMENT 34

ECO/605
Revision of the tobacco taxation Directive

Point 1.7

Delete point
	Tabled by:
34 members1



	Section opinion
	Amendment

	stresses the need to preserve purchasing power parity mechanisms and appropriate flexibility, including careful sequencing of adjustments and consideration of core inflation indexing, in order to avoid disproportionate impacts across Member States and ensure fair burden-sharing;
	



The amendment was rejected by the Assembly by vote (47/193/23).

	AMENDMENT 11

ECO/605
Revision of the tobacco taxation Directive

Point 1.9

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	highlights the importance of protecting SMEs and regional employment, particularly in the cigar and cigarillo sector, and recommends maintaining proportionate tax differentials to avoid disproportionate impacts without significant public health benefits;
	highlights the importance of support for SMEs and regional employment, for the transition from the cigar and cigarillo sector into future oriented areas of work;



The amendment was withdrawn by Mr Gobiņš.


	AMENDMENT 35

ECO/605
Revision of the tobacco taxation Directive

Point 1.9

Amend as follows:
	Tabled by:
34 members1



	Section opinion
	Amendment

	highlights the importance of protecting SMEs and regional employment, particularly in the cigar and cigarillo sector, and recommends maintaining proportionate tax differentials to avoid disproportionate impacts without significant public health benefits;
	highlights the importance of support for SMEs and regional employment, for the transition from the cigar and cigarillo sector into future oriented areas of work;



The amendment was rejected by the Assembly by vote (49/199/12).

	AMENDMENT 1

ECO/605
Revision of the tobacco taxation Directive

Point 1.10

Amend as follows:
	Tabled by:
BORSANI Matteo
MARIN Florian



	Section opinion
	Amendment

	recommends carrying out a comprehensive mapping of existing jobs and skills in the sector, alongside an assessment of the medium- and long-term scenarios associated with the proposal and the development of clear forecasts on its impact on employment; also recommends the deployment of reskilling and upskilling measures to anticipate the impact of the transition;
	calls for carrying out a comprehensive and granular mapping of existing jobs and skills in the sector, alongside an assessment of the medium- and long-term scenarios associated with the proposal and the development of clear forecasts on its impact on employment; also recommends the deployment of reskilling and upskilling measures to anticipate the impact of the transition and the involvement of social partners in the governance of the transition;




The amendment was accepted unanimously by the Assembly.



	AMENDMENT 12

ECO/605
Revision of the tobacco taxation Directive

Point 1.11

Amend as follows:
	Tabled by:
BORSANI Matteo
GOBIŅŠ Andris



	Section opinion
	Compromise

	calls for predictable and limited use of delegated acts, strictly confined to technical inflation adjustments, ensuring that essential elements of excise taxation, such as tax bases, product scope and minimum rates, remain subject to the ordinary legislative procedure, in line with subsidiarity and Member States’ fiscal sovereignty.
	calls for a strict, predictable and limited use of delegated acts.



The compromise was rejected by the Assembly by vote (104/123/24).

	AMENDMENT 13

ECO/605
Revision of the tobacco taxation Directive

Point 2.1

Amend as follows:
	Tabled by:
GOBIŅŠ Andris




	Section opinion
	Amendment

	The EESC recognises the need to update Directive 2011/64/EU in order to align the taxation of tobacco and nicotine products with market developments and the EU’s public health objectives. However, it stresses that the revision must respect the principles of proportionality and fiscal neutrality, avoiding distortions and disproportionate economic impacts on European production chains.
	The EESC recognises the need to update Directive 2011/64/EU in order to align the taxation of tobacco and nicotine products with market developments and the EU’s public health objectives.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 36

ECO/605
Revision of the tobacco taxation Directive

Point 2.1

Amend as follows:
	Tabled by:
34 members1



	Section opinion
	Amendment

	The EESC recognises the need to update Directive 2011/64/EU in order to align the taxation of tobacco and nicotine products with market developments and the EU’s public health objectives. However, it stresses that the revision must respect the principles of proportionality and fiscal neutrality, avoiding distortions and disproportionate economic impacts on European production chains.
	The EESC recognises the need to update Directive 2011/64/EU in order to align the taxation of tobacco and nicotine products with market developments and the EU’s public health objectives.



The amendment was rejected by the Assembly by vote (44/198/12).

	AMENDMENT 14

ECO/605
Revision of the tobacco taxation Directive

Point 2.2.1

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	According to official data collected by Europol and national customs authorities, illicit trade in tobacco and nicotine products is increasing in several Member States. The EESC believes that a sudden hike in excise duties could lead to an undesired increase in illicit trade. Therefore, the future rates should be based on option 1 of the Commission impact assessment report, which would see the minimum rates for cigarettes increased to EUR 155 per 1000 cigarettes instead of the EUR 215 per 1000 cigarettes actually proposed by the Commission. In addition, any increase in excise duties must be accompanied by strengthened enforcement capacity, customs cooperation and cross-border anti-smuggling measures to avoid substitution effects towards illegal and unregulated products. The risk of illicit trade expansion warrants explicit and robust counter-measures.
	According to official data collected by Europol and national customs authorities, illicit trade in tobacco and nicotine products is increasing in several Member States. The EESC believes that a sudden hike in excise duties could lead to an undesired increase in illicit trade. Therefore, the future rates should be based on option of the EUR 215 per 1000 cigarettes actually proposed by the Commission. In addition, any increase in excise duties must be accompanied by strengthened enforcement capacity, customs cooperation and cross-border anti-smuggling measures to avoid substitution effects towards illegal and unregulated products. The risk of illicit trade expansion warrants explicit and robust counter-measures.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 37

ECO/605
Revision of the tobacco taxation Directive

Point 2.2.1

Amend as follows:
	Tabled by:
34 members1



	Section opinion
	Amendment

	According to official data collected by Europol and national customs authorities, illicit trade in tobacco and nicotine products is increasing in several Member States. The EESC believes that a sudden hike in excise duties could lead to an undesired increase in illicit trade. Therefore, the future rates should be based on option 1 of the Commission impact assessment report, which would see the minimum rates for cigarettes increased to EUR 155 per 1000 cigarettes instead of the EUR 215 per 1000 cigarettes actually proposed by the Commission. In addition, any increase in excise duties must be accompanied by strengthened enforcement capacity, customs cooperation and cross-border anti-smuggling measures to avoid substitution effects towards illegal and unregulated products. The risk of illicit trade expansion warrants explicit and robust counter-measures.
	According to official data collected by Europol and national customs authorities, illicit trade in tobacco and nicotine products is increasing in several Member States. The EESC believes that a sudden hike in excise duties could lead to an undesired increase in illicit trade. Therefore, the future rates should be based on option of the EUR 215 per 1000 cigarettes actually proposed by the Commission. In addition, any increase in excise duties must be accompanied by strengthened enforcement capacity, customs cooperation and cross-border anti-smuggling measures to avoid substitution effects towards illegal and unregulated products. The risk of illicit trade expansion warrants explicit and robust counter-measures.



The amendment was rejected by the Assembly by vote (43/187/18).

	AMENDMENT 15

ECO/605
Revision of the tobacco taxation Directive

Point 2.2.2

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	Evidence from France and the Netherlands illustrates how abrupt excise hikes can fuel illicit market penetration. The current excessive excise increase proposal could undermine the objective to raise additional excise revenues and actually generate EUR 15.5 billion in significant revenue losses (excise + VAT) if it triggers a 5% increase in illicit trade.
	Evidence from Sweden and other Member States show how to stop use of the most harmful tobacco products. Gains in health -cancer treatment, higher value of life etc. are significant and should be wider spread.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 38

ECO/605
Revision of the tobacco taxation Directive

Point 2.2.2

Amend as follows:
	Tabled by:
34 members1



	Section opinion
	Amendment

	Evidence from France and the Netherlands illustrates how abrupt excise hikes can fuel illicit market penetration. The current excessive excise increase proposal could undermine the objective to raise additional excise revenues and actually generate EUR 15.5 billion in significant revenue losses (excise + VAT) if it triggers a 5% increase in illicit trade.
	Evidence from Sweden and other Member States show how to stop use of the most harmful tobacco products. Gains in health -cancer treatment, higher value of life etc. are significant and should be wider spread.



The amendment was rejected by the Assembly by vote (44/188/16).

	AMENDMENT 16

ECO/605
Revision of the tobacco taxation Directive

Point 2.2.3

Amend as follows:
	Tabled by:
BORSANI Matteo
GOBIŅŠ Andris



	Section opinion
	Compromise

	The EESC underlines that excise adjustments should be predictable and economically sustainable and in line with Recital 12 of the proposal, which states that different minimum duties should be established for each category according to their distinctive product characteristics and their intended use. Excessive or abrupt increases risk undermining both tax revenues and public health objectives by fuelling illicit trade and market distortions.
	The EESC underlines that excise adjustments should be predictable and economically sustainable and in line with Recital 12 of the proposal, which states that different minimum duties should be established for each category according to their distinctive product characteristics and their intended use.



The compromise was accepted unanimously by the Assembly.

	AMENDMENT 17

ECO/605
Revision of the tobacco taxation Directive

Point 2.2.5

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	The EESC also calls on the Commission and the Member States to reconsider alternative approaches to the increases in the EU-wide minimum rates, in parallel with strengthening enforcement capacity, inter-agency data-sharing and illicit trade prevention strategies.
	The EESC also calls on the Commission and the Member States to strengthen law enforcement capacity, inter-agency data-sharing and illicit trade prevention strategies.



The amendment was accepted unanimously by the Assembly.

	AMENDMENT 18

ECO/605
Revision of the tobacco taxation Directive

Point 2.4.1

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	The Directive must maintain technological neutrality between product categories and avoid penalising innovation in lower-risk products. Overly broad definitions or taxation that covers any substance or device capable of containing nicotine could include products not intended for human consumption, creating legal uncertainty and discouraging technological development in Europe.
	The Directive must maintain technological neutrality between product categories and avoid penalising innovation in lower-risk products.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 39

ECO/605
Revision of the tobacco taxation Directive

Point 2.4.1

Amend as follows:
	Tabled by:
34 members1



	Section opinion
	Amendment

	The Directive must maintain technological neutrality between product categories and avoid penalising innovation in lower-risk products. Overly broad definitions or taxation that covers any substance or device capable of containing nicotine could include products not intended for human consumption, creating legal uncertainty and discouraging technological development in Europe.
	The Directive must maintain technological neutrality between product categories and avoid penalising innovation in lower-risk products.



The amendment was rejected by the Assembly by vote (40/194/18).

	AMENDMENT 2

ECO/605
Revision of the tobacco taxation Directive

Point 2.5

Insert new point
Position: After existing point - Lower level
	Tabled by:
BORSANI Matteo
MARIN Florian



	Section opinion
	Amendment

	
	The EESC reminds the Commission that legislative proposals on taxation of tobacco products necessarily impact businesses and the workforce of this sector and might be disruptive.



The amendment was accepted unanimously by the Assembly.

	AMENDMENT 3

ECO/605
Revision of the tobacco taxation Directive

Point 2.5.1

Amend as follows:
	Tabled by:
BORSANI Matteo
MARIN Florian



	Section opinion
	Amendment

	The EESC asks the Commission to carry out a socio-economic and territorial impact assessment, focusing on regions where tobacco cultivation and processing remain an important source of income and employment. Given that the EU contributes around 46% of global tobacco exports, the Directive should also take into account its potential impact on manufacturing activities, investment and the risk of job losses. It is advisable to provide accompanying measures to support producers.
	The EESC asks the Commission to carry out a socio-economic and territorial impact assessment, focusing on regions where tobacco cultivation and processing remain an important source of income and employment. Given that the EU contributes around 46% of global tobacco exports, the Directive should also take into account its potential impact on manufacturing activities, investment and the risk of job losses. It is advisable to provide accompanying measures to support producers and workers.



The amendment was accepted unanimously by the Assembly.

	AMENDMENT 19

ECO/605
Revision of the tobacco taxation Directive

Point 2.5.2

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	It is also recommended that alternative economic activities be developed at an early stage in order to offset the likely job losses in the regions concerned, particularly in rural areas. Tobacco growing and manufacturing are often located in very rural and remote areas, which are likely to be disproportionately affected by significant increases in taxation. It is therefore important to maintain high-quality employment in these regions of Europe, where alternative economic opportunities may be scarce or non-existent.
	It is also recommended that alternative economic activities be developed at an early stage in order to offset the likely job losses in the regions concerned, particularly in rural areas. Tobacco growing and manufacturing are often located in very rural and remote areas, which are likely to be disproportionately affected by significant increases in taxation. Support systems need to be found. It is therefore important to maintain high-quality employment in these regions of Europe, where alternative economic opportunities may be scarce or non-existent.



The amendment was accepted unanimously by the Assembly.

	AMENDMENT 20

ECO/605
Revision of the tobacco taxation Directive

Point 2.5.4

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	The EESC calls for comprehensive research and impact assessments on the social impact of the transition, notably on employment and working conditions, in order to ensure workers’ support for the effective implementation of these policies.
	The EESC calls for comprehensive research and impact assessments on health costs and the best practice in EU Member States to reduce tobacco consumption.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 40

ECO/605
Revision of the tobacco taxation Directive

Point 2.5.4

Amend as follows:
	Tabled by:
34 members1



	Section opinion
	Amendment

	The EESC calls for comprehensive research and impact assessments on the social impact of the transition, notably on employment and working conditions, in order to ensure workers’ support for the effective implementation of these policies.
	The EESC calls for comprehensive research and impact assessments on health costs and the best practice in EU Member States to reduce tobacco consumption.



The amendment was rejected by the Assembly by vote (38/200/15).

	AMENDMENT 4

ECO/605
Revision of the tobacco taxation Directive

Point 2.5.5

Insert new point
Position: After existing point - Same level
	Tabled by:
BORSANI Matteo
MARIN Florian



	Section opinion
	Amendment

	
	The policy makers should involve the social partners, through sharing of clear and transparent information on any policy measure and draft legislation and consultation before proposing any future policies or legislation.



The amendment was accepted unanimously by the Assembly.



	AMENDMENT 21

ECO/605
Revision of the tobacco taxation Directive

Point 2.7.1

Delete point
	Tabled by:
GOBIŅŠ Andris




	Section opinion
	Amendment

	The EESC notes that the proposal grants the Commission delegated power to amend the rates to account for inflation every three years. However, the proposal should be made clearer to underline that the delegated powers are related to inflation adjustments only and that it cannot be used to modify any elements that determine the taxable base, product categorisation or minimum excise rates, which remain essential components of tax sovereignty under Article 113 TFEU.
	



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 41

ECO/605
Revision of the tobacco taxation Directive

Point 2.7.1

Delete point
	Tabled by:
34 members1



	Section opinion
	Amendment

	The EESC notes that the proposal grants the Commission delegated power to amend the rates to account for inflation every three years. However, the proposal should be made clearer to underline that the delegated powers are related to inflation adjustments only and that it cannot be used to modify any elements that determine the taxable base, product categorisation or minimum excise rates, which remain essential components of tax sovereignty under Article 113 TFEU.
	



The amendment was rejected by the Assembly by vote (33/195/20).

	AMENDMENT 22

ECO/605
Revision of the tobacco taxation Directive

Point 2.9.3

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	Proper implementation of the ‘less harm, less tax’ principle requires that tax policies reflect the different levels of health risk associated with tobacco and nicotine products, while allowing Member States the necessary flexibility to incorporate this principle into their national taxation frameworks.
	Proper implementation of the ‘less harm, less tax’ principle requires that tax policies reflect the different levels of health risk associated with tobacco and nicotine products.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 42

ECO/605
Revision of the tobacco taxation Directive

Point 2.9.3

Amend as follows:
	Tabled by:
34 members1



	Section opinion
	Amendment

	Proper implementation of the ‘less harm, less tax’ principle requires that tax policies reflect the different levels of health risk associated with tobacco and nicotine products, while allowing Member States the necessary flexibility to incorporate this principle into their national taxation frameworks.
	Proper implementation of the ‘less harm, less tax’ principle requires that tax policies reflect the different levels of health risk associated with tobacco and nicotine products.



The amendment was rejected by the Assembly by vote (41/186/15).

	AMENDMENT 5

ECO/605
Revision of the tobacco taxation Directive

Point 2.9.3

Amend as follows
	Tabled by:
BORSANI Matteo



	Section opinion
	Amendment

	Proper implementation of the ‘less harm, less tax’ principle requires that tax policies reflect the different levels of health risk associated with tobacco and nicotine products, while allowing Member States the necessary flexibility to incorporate this principle into their national taxation frameworks.
	Proper implementation of the ‘less harm, less tax’ principle requires that tax policies reflect the different levels of health risk associated with tobacco and nicotine products, while allowing Member States the necessary flexibility to incorporate this principle into their national taxation frameworks. Lower rates on non-tobacco nicotine pouches in Sweden have allowed the smoking incidence to drop to 5.4%, the lowest in the EU. The Commission proposal of setting a minimum rate of €143 per kg is disproportionate and fails to reflect the reduced-risk nature of this category within the excise framework.



The amendment was withdrawn by rapporteur.

	AMENDMENT 30

ECO/605
Revision of the tobacco taxation Directive

Point 2.9.3

Amend as follows
	Tabled by:
Group I



	Section opinion
	Amendment

	Proper implementation of the ‘less harm, less tax’ principle requires that tax policies reflect the different levels of health risk associated with tobacco and nicotine products, while allowing Member States the necessary flexibility to incorporate this principle into their national taxation frameworks.
	Proper implementation of the ‘less harm, less tax’ principle requires that tax policies reflect the different levels of health risk associated with tobacco and nicotine products, while allowing Member States the necessary flexibility to incorporate this principle into their national taxation frameworks. For example, lower rates on nicotine pouches in Sweden have allowed – along with other measures – the smoking incidence to drop to 5.4%, the lowest in the EU. The Commission proposal of setting a minimum rate of €143 per kg is disproportionate compared to Sweden’s current rate and fails to reflect the reduced-risk nature of this category within the excise framework. This consideration applies equally to all other innovative and reduced-risk products such as heated tobacco and other nicotine products.



The amendment was accepted unanimously by the Assembly.

	AMENDMENT 23

ECO/605
Revision of the tobacco taxation Directive

Point 2.11.1

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	The EESC stresses that cigars and cigarillos constitute a distinct category within the tobacco market, representing less than 2% of total consumption. With distinct consumer profiles and occasional use, these products are not substitutes for cigarettes. They are typically used occasionally by a different consumer group and are produced largely by small and medium-sized enterprises (SMEs), often family-owned and rooted in European regions. Excessive uniform increases in EU minimum rates would be disproportionate and detrimental to SME competitiveness, without significant public health benefits. The EESC therefore recommends maintaining a proportionate tax differential and avoiding abrupt harmonisation of minimum excise levels. Finally the EESC invites the Commission to re-address this issue, as in the proposed solution the system may disadvantage lower-priced European products versus premium imports.
	The EESC stresses that cigars and cigarillos constitute a distinct category within the tobacco market, representing less than 2% of total consumption. With distinct consumer profiles and occasional use, these products are not substitutes for cigarettes. They are typically used occasionally by a different consumer group and are produced largely by small and medium-sized enterprises (SMEs), often family-owned and rooted in European regions. Finally the EESC invites the Commission to re-address this issue, as in the proposed solution the system may disadvantage lower-priced European products versus premium imports.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 43

ECO/605
Revision of the tobacco taxation Directive

Point 2.11.1

Amend as follows:
	Tabled by:
34 members1



	Section opinion
	Amendment

	The EESC stresses that cigars and cigarillos constitute a distinct category within the tobacco market, representing less than 2% of total consumption. With distinct consumer profiles and occasional use, these products are not substitutes for cigarettes. They are typically used occasionally by a different consumer group and are produced largely by small and medium-sized enterprises (SMEs), often family-owned and rooted in European regions. Excessive uniform increases in EU minimum rates would be disproportionate and detrimental to SME competitiveness, without significant public health benefits. The EESC therefore recommends maintaining a proportionate tax differential and avoiding abrupt harmonisation of minimum excise levels. Finally the EESC invites the Commission to re-address this issue, as in the proposed solution the system may disadvantage lower-priced European products versus premium imports.
	The EESC stresses that cigars and cigarillos constitute a distinct category within the tobacco market, representing less than 2% of total consumption. With distinct consumer profiles and occasional use, these products are not substitutes for cigarettes. They are typically used occasionally by a different consumer group and are produced largely by small and medium-sized enterprises (SMEs), often family-owned and rooted in European regions. Finally the EESC invites the Commission to re-address this issue, as in the proposed solution the system may disadvantage lower-priced European products versus premium imports.



The amendment was rejected by the Assembly by vote (42/182/20).



	AMENDMENT 24

ECO/605
Revision of the tobacco taxation Directive

Point 2.12.1

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Section opinion
	Amendment

	The EESC supports introducing monitoring and control requirements under the EMCS system for raw tobacco and recommends considering similar traceability measures for raw nicotine, for control purposes only and not for taxation (i.e. without imposing a minimum excise rate). Enhanced cooperation between customs, police and tax authorities, supported by Europol and OLAF, is necessary to counter illicit manufacturing and distribution.
	The EESC supports introducing monitoring and control requirements under the EMCS system for raw tobacco and recommends considering similar traceability measures for raw nicotine. Enhanced cooperation between customs, police and tax authorities, supported by Europol and OLAF, is necessary to counter illicit manufacturing and distribution.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 44

ECO/605
Revision of the tobacco taxation Directive

Point 2.12.1

Amend as follows:
	Tabled by:
34 members1



	Section opinion
	Amendment

	The EESC supports introducing monitoring and control requirements under the EMCS system for raw tobacco and recommends considering similar traceability measures for raw nicotine, for control purposes only and not for taxation (i.e. without imposing a minimum excise rate). Enhanced cooperation between customs, police and tax authorities, supported by Europol and OLAF, is necessary to counter illicit manufacturing and distribution.
	The EESC supports introducing monitoring and control requirements under the EMCS system for raw tobacco and recommends considering similar traceability measures for raw nicotine. Enhanced cooperation between customs, police and tax authorities, supported by Europol and OLAF, is necessary to counter illicit manufacturing and distribution.



The amendment was rejected by the Assembly by vote (43/187/13).

	AMENDMENT 25

ECO/605
Revision of the tobacco taxation Directive

Amendment 1
linked to recommendations 2.6.2, 2.7.1 and 2.7.2 (inflation adjustment of minimum Union rates)
Recital (13)
Modify

Amend as follows:
	Tabled by:
GOBIŅŠ Andris



	Text proposed by the European Commission

	To avoid its obsolescence over time, the minimum Union rate of excise duty for each product category should be updated every three years on the basis of changes in the Union harmonised index of consumer prices, as published by Eurostat.



	Section opinion
	Amendment

	To avoid its obsolescence over time, the minimum Union rate of excise duty for each product category under Article 2 (1 and 2) should be updated every three years on the basis of changes in the Union harmonised index of consumer prices, as published by Eurostat, and of the primary objective of the European System of Central Banks (ESCB) under Article 127(1) TFEU to maintain price stability in the euro area by aiming to meet a symmetric inflation target over the medium term.
	To avoid its obsolescence over time, the minimum Union rate of excise duty for each product category should be updated every three years on the basis of changes in the Union harmonised index of consumer prices, as published by Eurostat.



The amendment was withdrawn by Mr Gobiņš.



	AMENDMENT 45

ECO/605
Revision of the tobacco taxation Directive

Amendment 1
linked to recommendations 2.6.2, 2.7.1 and 2.7.2 (inflation adjustment of minimum Union rates)
Recital (13)
Modify

Amend as follows:
	Tabled by:
34 members1



	Text proposed by the European Commission

	To avoid its obsolescence over time, the minimum Union rate of excise duty for each product category should be updated every three years on the basis of changes in the Union harmonised index of consumer prices, as published by Eurostat.



	Section opinion
	Amendment

	To avoid its obsolescence over time, the minimum Union rate of excise duty for each product category under Article 2 (1 and 2) should be updated every three years on the basis of changes in the Union harmonised index of consumer prices, as published by Eurostat, and of the primary objective of the European System of Central Banks (ESCB) under Article 127(1) TFEU to maintain price stability in the euro area by aiming to meet a symmetric inflation target over the medium term.
	To avoid its obsolescence over time, the minimum Union rate of excise duty for each product category should be updated every three years on the basis of changes in the Union harmonised index of consumer prices, as published by Eurostat.



The amendment was rejected by the Assembly by vote (38/185/18).



	AMENDMENT 26

ECO/605
Revision of the tobacco taxation Directive

Amendment 2
linked to recommendations 2.6.2, 2.7.1 and 2.7.2 (inflation adjustment of minimum Union rates)
Recital (34)
Modify

Amend as follows:

	Tabled by:
GOBIŅŠ Andris

	Text proposed by the European Commission

	For reasons of legal clarity and transparency, the power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission to amend the minimum Union rates set by this Directive to reflect changes in harmonised index of consumer prices. 
It is of particular importance that the Commission carry out appropriate consultations during its preparatory work, including at expert level, and that those consultations be conducted in accordance with the principles laid down in the Interinstitutional Agreement of 13 April 2016 on Better Law-Making4. In particular, to ensure equal participation in the preparation of delegated acts, the Council receives all documents at the same time as Member States՚ experts, and their experts systematically have access to meetings of Commission expert groups dealing with the preparation of delegated acts.



	Section opinion
	Amendment

	For reasons of legal clarity and transparency, the power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission to amend the minimum Union rates set by this Directive to reflect changes in harmonized index of consumer prices, excluding energy and food (HICPX – core inflation) in order to reduce volatility and avoid pro-cyclical effects in the application of the inflation-adjustment formula while ensuring consistency with the Union’s price stability objective.
It is of particular importance that the Commission carry out appropriate consultations during its preparatory work, including at expert level, and that those consultations be conducted in accordance with the principles laid down in the Interinstitutional Agreement of 13 April 2016 on Better Law-Making4. In particular, to ensure equal participation in the preparation of delegated acts, the Council receives all documents at the same time as Member States՚ experts, and their experts systematically have access to meetings of Commission expert groups dealing with the preparation of delegated acts.
	For reasons of legal clarity and transparency, the power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission to amend the minimum Union rates set by this Directive to reflect changes in harmonised index of consumer prices. 
It is of particular importance that the Commission carry out appropriate consultations during its preparatory work, including at expert level, and that those consultations be conducted in accordance with the principles laid down in the Interinstitutional Agreement of 13 April 2016 on Better Law-Making4. In particular, to ensure equal participation in the preparation of delegated acts, the Council receives all documents at the same time as Member States՚ experts, and their experts systematically have access to meetings of Commission expert groups dealing with the preparation of delegated acts



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 46

ECO/605
Revision of the tobacco taxation Directive

Amendment 2
linked to recommendations 2.6.2, 2.7.1 and 2.7.2 (inflation adjustment of minimum Union rates)
Recital (34)
Modify

Amend as follows:

	Tabled by:
34 members1

	Text proposed by the European Commission

	For reasons of legal clarity and transparency, the power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission to amend the minimum Union rates set by this Directive to reflect changes in harmonised index of consumer prices. 
It is of particular importance that the Commission carry out appropriate consultations during its preparatory work, including at expert level, and that those consultations be conducted in accordance with the principles laid down in the Interinstitutional Agreement of 13 April 2016 on Better Law-Making4. In particular, to ensure equal participation in the preparation of delegated acts, the Council receives all documents at the same time as Member States՚ experts, and their experts systematically have access to meetings of Commission expert groups dealing with the preparation of delegated acts.



	Section opinion
	Amendment

	For reasons of legal clarity and transparency, the power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission to amend the minimum Union rates set by this Directive to reflect changes in harmonized index of consumer prices, excluding energy and food (HICPX – core inflation) in order to reduce volatility and avoid pro-cyclical effects in the application of the inflation-adjustment formula while ensuring consistency with the Union’s price stability objective.
It is of particular importance that the Commission carry out appropriate consultations during its preparatory work, including at expert level, and that those consultations be conducted in accordance with the principles laid down in the Interinstitutional Agreement of 13 April 2016 on Better Law-Making4. In particular, to ensure equal participation in the preparation of delegated acts, the Council receives all documents at the same time as Member States՚ experts, and their experts systematically have access to meetings of Commission expert groups dealing with the preparation of delegated acts.
	For reasons of legal clarity and transparency, the power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission to amend the minimum Union rates set by this Directive to reflect changes in harmonised index of consumer prices. 
It is of particular importance that the Commission carry out appropriate consultations during its preparatory work, including at expert level, and that those consultations be conducted in accordance with the principles laid down in the Interinstitutional Agreement of 13 April 2016 on Better Law-Making4. In particular, to ensure equal participation in the preparation of delegated acts, the Council receives all documents at the same time as Member States՚ experts, and their experts systematically have access to meetings of Commission expert groups dealing with the preparation of delegated acts



The amendment was rejected by the Assembly by vote (37/180/25).

	AMENDMENT 27

ECO/605
Revision of the tobacco taxation Directive

Amendment 3
linked to recommendations 2.6.2, 2.7.1 and 2.7.2 (inflation adjustment of minimum Union rates)
Art. 12 (2.)
Modify

Amend as follows:

	Tabled by:
GOBIŅŠ Andris

	Text proposed by the European Commission

	The Union rate used to determine the minimum tax level of a product, as provided for in Article 16, Article 20(2) and Article 22(2) shall be adjusted by increasing or decreasing the base amount in euro by the percentage change over the preceding 3 calendar years in the all items annual Union average value of the harmonised index of consumer prices as published by Eurostat.



	Section opinion
	Amendment

	The Union rate used to determine the minimum tax level of a product, as provided for in Article 16, Article 20(2) and Article 22(2) shall be adjusted by increasing or decreasing the base amount in euro by the percentage change over the preceding 3 calendar years in the items annual Union average value of the harmonised index of consumer prices, excluding energy and food as published by Eurostat, that cumulatively shall not exceed a 6% increase or decrease over a three-year period.
	The Union rate used to determine the minimum tax level of a product, as provided for in Article 16, Article 20(2) and Article 22(2) shall be adjusted by increasing or decreasing the base amount in euro by the percentage change over the preceding 3 calendar years in the all items annual Union average value of the harmonised index of consumer prices as published by Eurostat.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 47

ECO/605
Revision of the tobacco taxation Directive

Amendment 3
linked to recommendations 2.6.2, 2.7.1 and 2.7.2 (inflation adjustment of minimum Union rates)
Art. 12 (2.)
Modify

Amend as follows:

	Tabled by:
34 members1

	Text proposed by the European Commission

	The Union rate used to determine the minimum tax level of a product, as provided for in Article 16, Article 20(2) and Article 22(2) shall be adjusted by increasing or decreasing the base amount in euro by the percentage change over the preceding 3 calendar years in the all items annual Union average value of the harmonised index of consumer prices as published by Eurostat.



	Section opinion
	Amendment

	The Union rate used to determine the minimum tax level of a product, as provided for in Article 16, Article 20(2) and Article 22(2) shall be adjusted by increasing or decreasing the base amount in euro by the percentage change over the preceding 3 calendar years in the items annual Union average value of the harmonised index of consumer prices, excluding energy and food as published by Eurostat, that cumulatively shall not exceed a 6% increase or decrease over a three-year period.
	The Union rate used to determine the minimum tax level of a product, as provided for in Article 16, Article 20(2) and Article 22(2) shall be adjusted by increasing or decreasing the base amount in euro by the percentage change over the preceding 3 calendar years in the all items annual Union average value of the harmonised index of consumer prices as published by Eurostat.



The amendment was rejected by the Assembly by vote (34/184/19).

	AMENDMENT 28

ECO/605
Revision of the tobacco taxation Directive

Amendment 4
linked to recommendation 2.11
Article 4
Modify

Amend as follows:

	Tabled by:
GOBIŅŠ Andris

	Text proposed by the European Commission

	1. For the purposes of this Directive, the following shall be deemed to be ‘cigars’ or ‘cigarillos’ if they can be and, given their properties and normal consumer expectations, are exclusively intended to be smoked as they are:

(a) rolls of tobacco with an outer wrapper of natural tobacco covering the product in full including, where relevant, the filter, but without any further layer partially covering the outer wrapper; regarding tipped cigars, the outer wrapper shall not cover the tip;

(b) rolls of tobacco with a threshed blend filler and with an outer wrapper of the normal colour of a cigar, of reconstituted tobacco, covering the product in full, including, where appropriate, the filter but not, in the case of tipped cigars, the tip, where the unit weight, not including filter or mouthpiece, is not less than 2,3 g and not more than 10 g, and the circumference over at least one third of the length is not less than 34 mm.

2. Cigarillos are cigars of a maximum weight of 3 g each.



	Section opinion
	Amendment

	1. For the purposes of this Directive, the following shall be deemed to be ‘cigars’ if they can be and, given their properties and normal consumer expectations, are exclusively intended to be smoked as they are:
(a) rolls of tobacco with an outer wrapper of natural tobacco covering the product in full including, where relevant, the filter, but without any further layer partially covering the outer wrapper; regarding tipped cigars, the outer wrapper shall not cover the tip;
(b) rolls of tobacco with a threshed blend filler and with an outer wrapper of the normal colour of a cigar, of reconstituted tobacco, covering the product in full, including, where appropriate, the filter but not, in the case of tipped cigars, the tip, where the unit weight, not including filter or mouthpiece, is not less than 2,3 g and not more than 10 g, and the circumference over at least one third of the length is not less than 34 mm.

2. Products which consist in part of substances other than tobacco but otherwise fall within the definitions set out in paragraph 1 shall be treated as cigars or cigarillos.
	1. For the purposes of this Directive, the following shall be deemed to be ‘cigars’ or ‘cigarillos’ if they can be and, given their properties and normal consumer expectations, are exclusively intended to be smoked as they are:

(a) rolls of tobacco with an outer wrapper of natural tobacco covering the product in full including, where relevant, the filter, but without any further layer partially covering the outer wrapper; regarding tipped cigars, the outer wrapper shall not cover the tip;

(b) rolls of tobacco with a threshed blend filler and with an outer wrapper of the normal colour of a cigar, of reconstituted tobacco, covering the product in full, including, where appropriate, the filter but not, in the case of tipped cigars, the tip, where the unit weight, not including filter or mouthpiece, is not less than 2,3 g and not more than 10 g, and the circumference over at least one third of the length is not less than 34 mm.

2. Cigarillos are cigars of a maximum weight of 3 g each.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 48

ECO/605
Revision of the tobacco taxation Directive

Amendment 4
linked to recommendation 2.11
Article 4
Modify

Amend as follows:

	Tabled by:
34 members1

	Text proposed by the European Commission

	1. For the purposes of this Directive, the following shall be deemed to be ‘cigars’ or ‘cigarillos’ if they can be and, given their properties and normal consumer expectations, are exclusively intended to be smoked as they are:

(a) rolls of tobacco with an outer wrapper of natural tobacco covering the product in full including, where relevant, the filter, but without any further layer partially covering the outer wrapper; regarding tipped cigars, the outer wrapper shall not cover the tip;

(b) rolls of tobacco with a threshed blend filler and with an outer wrapper of the normal colour of a cigar, of reconstituted tobacco, covering the product in full, including, where appropriate, the filter but not, in the case of tipped cigars, the tip, where the unit weight, not including filter or mouthpiece, is not less than 2,3 g and not more than 10 g, and the circumference over at least one third of the length is not less than 34 mm.

2. Cigarillos are cigars of a maximum weight of 3 g each.



	Section opinion
	Amendment

	1. For the purposes of this Directive, the following shall be deemed to be ‘cigars’ if they can be and, given their properties and normal consumer expectations, are exclusively intended to be smoked as they are:
(a) rolls of tobacco with an outer wrapper of natural tobacco covering the product in full including, where relevant, the filter, but without any further layer partially covering the outer wrapper; regarding tipped cigars, the outer wrapper shall not cover the tip;
(b) rolls of tobacco with a threshed blend filler and with an outer wrapper of the normal colour of a cigar, of reconstituted tobacco, covering the product in full, including, where appropriate, the filter but not, in the case of tipped cigars, the tip, where the unit weight, not including filter or mouthpiece, is not less than 2,3 g and not more than 10 g, and the circumference over at least one third of the length is not less than 34 mm.

2. Products which consist in part of substances other than tobacco but otherwise fall within the definitions set out in paragraph 1 shall be treated as cigars or cigarillos.
	1. For the purposes of this Directive, the following shall be deemed to be ‘cigars’ or ‘cigarillos’ if they can be and, given their properties and normal consumer expectations, are exclusively intended to be smoked as they are:

(a) rolls of tobacco with an outer wrapper of natural tobacco covering the product in full including, where relevant, the filter, but without any further layer partially covering the outer wrapper; regarding tipped cigars, the outer wrapper shall not cover the tip;

(b) rolls of tobacco with a threshed blend filler and with an outer wrapper of the normal colour of a cigar, of reconstituted tobacco, covering the product in full, including, where appropriate, the filter but not, in the case of tipped cigars, the tip, where the unit weight, not including filter or mouthpiece, is not less than 2,3 g and not more than 10 g, and the circumference over at least one third of the length is not less than 34 mm.

2. Cigarillos are cigars of a maximum weight of 3 g each.



The amendment was rejected by the Assembly by vote (38/185/19).

	AMENDMENT 29

ECO/605
Revision of the tobacco taxation Directive

Amendment 6
linked to recommendations 2.8 and 2.9
Article 22
Modify

Amend as follows:

	Tabled by:
GOBIŅŠ Andris

	Text proposed by the European Commission

	1. Member States shall apply an excise duty to tobacco related products which may be one of the following: (a) an ad valorem duty calculated on the basis of the maximum retail selling price of each product, freely determined by manufacturers established in the Union and by importers from third countries in accordance with Article 25; (b) a specific duty expressed as an amount per kilogram; (c) a mixture of both, combining an ad valorem element and a specific element. Where the excise duty is either ad valorem or mixed, Member States may establish a minimum amount of excise duty.

2. The overall excise duty on liquids for electronic cigarettes, expressed as a percentage or as an amount per millilitre, shall be at least equivalent to the rates or minimum amounts laid down for: (a) liquids containing from 0 mg of nicotine per millilitre to a maximum of 15 mg of nicotine per millilitre: 20 % of the retail selling price inclusive of all taxes or the Union rate of EUR 0,12 per millilitre, adjusted in accordance with Article 12; (b) liquids containing more than 15 mg of nicotine per millilitre: 40 % of the retail selling price inclusive of all taxes or the Union rate of EUR 0,36 per millilitre, adjusted in accordance with Article 12.



	Section opinion
	Amendment

	1. Member States shall apply a minimum excise duty to nicotine-containing products in accordance with paragraphs 2 to 5 of this Article. 

2. The overall excise duty on liquids for electronic cigarettes, expressed as an amount per millilitre, shall be equal to the Union rate of EUR 0.15 per millilitre, adjusted in accordance with Article 12. This minimum Union rate shall apply uniformly to liquids for electronic cigarettes, irrespective of their nicotine content.
	1. Member States shall apply an excise duty to tobacco related products which may be one of the following: (a) an ad valorem duty calculated on the basis of the maximum retail selling price of each product, freely determined by manufacturers established in the Union and by importers from third countries in accordance with Article 25; (b) a specific duty expressed as an amount per kilogram; (c) a mixture of both, combining an ad valorem element and a specific element. Where the excise duty is either ad valorem or mixed, Member States may establish a minimum amount of excise duty.

2. The overall excise duty on liquids for electronic cigarettes, expressed as a percentage or as an amount per millilitre, shall be at least equivalent to the rates or minimum amounts laid down for: (a) liquids containing from 0 mg of nicotine per millilitre to a maximum of 15 mg of nicotine per millilitre: 20 % of the retail selling price inclusive of all taxes or the Union rate of EUR 0,12 per millilitre, adjusted in accordance with Article 12; (b) liquids containing more than 15 mg of nicotine per millilitre: 40 % of the retail selling price inclusive of all taxes or the Union rate of EUR 0,36 per millilitre, adjusted in accordance with Article 12.



The amendment was withdrawn by Mr Gobiņš.

	AMENDMENT 49

ECO/605
Revision of the tobacco taxation Directive

Amendment 6
linked to recommendations 2.8 and 2.9
Article 22
Modify

Amend as follows:

	Tabled by:
34 members1

	Text proposed by the European Commission

	1. Member States shall apply an excise duty to tobacco related products which may be one of the following: (a) an ad valorem duty calculated on the basis of the maximum retail selling price of each product, freely determined by manufacturers established in the Union and by importers from third countries in accordance with Article 25; (b) a specific duty expressed as an amount per kilogram; (c) a mixture of both, combining an ad valorem element and a specific element. Where the excise duty is either ad valorem or mixed, Member States may establish a minimum amount of excise duty.

2. The overall excise duty on liquids for electronic cigarettes, expressed as a percentage or as an amount per millilitre, shall be at least equivalent to the rates or minimum amounts laid down for: (a) liquids containing from 0 mg of nicotine per millilitre to a maximum of 15 mg of nicotine per millilitre: 20 % of the retail selling price inclusive of all taxes or the Union rate of EUR 0,12 per millilitre, adjusted in accordance with Article 12; (b) liquids containing more than 15 mg of nicotine per millilitre: 40 % of the retail selling price inclusive of all taxes or the Union rate of EUR 0,36 per millilitre, adjusted in accordance with Article 12.



	Section opinion
	Amendment

	1. Member States shall apply a minimum excise duty to nicotine-containing products in accordance with paragraphs 2 to 5 of this Article. 

2. The overall excise duty on liquids for electronic cigarettes, expressed as an amount per millilitre, shall be equal to the Union rate of EUR 0.15 per millilitre, adjusted in accordance with Article 12. This minimum Union rate shall apply uniformly to liquids for electronic cigarettes, irrespective of their nicotine content.
	1. Member States shall apply an excise duty to tobacco related products which may be one of the following: (a) an ad valorem duty calculated on the basis of the maximum retail selling price of each product, freely determined by manufacturers established in the Union and by importers from third countries in accordance with Article 25; (b) a specific duty expressed as an amount per kilogram; (c) a mixture of both, combining an ad valorem element and a specific element. Where the excise duty is either ad valorem or mixed, Member States may establish a minimum amount of excise duty.

2. The overall excise duty on liquids for electronic cigarettes, expressed as a percentage or as an amount per millilitre, shall be at least equivalent to the rates or minimum amounts laid down for: (a) liquids containing from 0 mg of nicotine per millilitre to a maximum of 15 mg of nicotine per millilitre: 20 % of the retail selling price inclusive of all taxes or the Union rate of EUR 0,12 per millilitre, adjusted in accordance with Article 12; (b) liquids containing more than 15 mg of nicotine per millilitre: 40 % of the retail selling price inclusive of all taxes or the Union rate of EUR 0,36 per millilitre, adjusted in accordance with Article 12.



The amendment was withdrawn by Mr Gobiņš during the plenary session.

The opinion thus amended was put to the vote and was adopted by 198 votes to 38 with 19 abstentions.

_____________
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