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	European Commission position (EESC) on points 
of the European Economic and Social Committee opinion considered as essential

	With regard to point 1.11 of the Committee’s opinion, the Commission notes the following:
· The Commission fully agrees with the EESC finding that Member States need to preserve or improve fiscal sustainability, especially in view of the challenges rightly identified, namely several known trends that put pressure on public finances, from the short to the long term. The Commission also fully concurs with the EESC view that Member States need to use favourable economic times to build fiscal buffers so that they can face future crises.
· The new EU fiscal framework was designed precisely for that. Firstly, it relies on medium-term debt projections that factor in the expected economic growth, interest expenditure and cost of population ageing. Secondly, net expenditure growth was chosen as the unique operational indicator in the new framework, among others because it has the right built-in countercyclical properties. Thirdly, specific simulations in a dedicated Commission Institutional Paper last June[footnoteRef:1] gauged the potential impact of 1.5% of GDP higher defence expenditure on budget deficits and debt by 2028, for the 16 Member States that have requested the activation of the national escape clause. That clause, which is part of the fiscal framework, provides exceptional temporary leeway to Member States to step up defence expenditure while preserving fiscal sustainability by gradually adapting their budgets. [1:  	European Commission (2025), ‘Assessment of the Fiscal Sustainability Condition for Member States Requesting the Activation of the National Escape Clause,’ European Economy-Institutional Paper 321, available at https://economy-finance.ec.europa.eu/publications/assessment-fiscal-sustainability-condition-member-states-requesting-activation-national-escape_en.
] 

· In addition to fiscal sustainability, the EU fiscal framework also supports growth and the green and digital transition by allowing Member States to extend from 4 to 7 years the period over which they spread the necessary budgetary adjustment, provided they implement relevant structural reforms and investment.
· For all these reasons, the EU fiscal rules are fit for the purpose. This is only the first year of implementation of the medium-term plans, and now is the time to make the new EU fiscal framework deliver.
Regarding point 4.1, the Commission shares the EESC’s concerns that engagement of private capital is critical for the financing of economic growth in the EU. Mobilising resources for sectors displaying potential for high productivity growth requires the removal of bottlenecks to capital and labour reallocation. In this context, open, integrated and well-functioning capital markets are important to support the flow of private investments into innovation and to provide adequate financing to match that investment challenge. Therefore, given the abundant stock of savings in the EU and lacking opportunities to employ them to reinforce investment, progress in setting up the Savings and Investments Union is essential, including for the provision of adequate financing for investment opportunities, not only in the private sector, but also for public investment needs. 



