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	European Commission position on points
of the European Economic and Social Committee (EESC) opinion considered as essential

	The Commission thanks the Committee for its opinion on defence financing in the EU. It shares the Committee’s concerns about the geopolitical challenges facing Europe, particularly in the context of the Russian aggression against Ukraine and the necessity to take more responsibility for the security of the European continent. It has become imperative to invest in defence capabilities to safeguard the EU's fundamental values, peace, security, and economic interests.
The 2024-2029 political guidelines define the priorities of the Commission, which entail security and defence alongside prosperity and competitiveness; people, society and social model; economic, social and territorial cohesion; and food security, water and nature – among others. It illustrates the political willingness of promoting a balanced approach towards all critical EU priorities.
Support to defence investments:
Strengthening European defence will require massive investment over a sustained period, both public and private. To this end, the Commission and the High Representative / Vice-President adopted on 19 March 2025 the White Paper for European Defence – Readiness 2030 and the ReArm Europe Plan[footnoteRef:2]. The latter forms an ambitious package of financial levers to boost defence spending, such as a EUR 150 billion loan instrument – the Security action for Europe (SAFE), and the possibility to activate the national escape clause of the Stability and Growth Pact for increased defence spending. It also calls for incentivising defence-related investments in the EU budget. In this line, complementing the mid-term review of cohesion policy and as part of the implementation of the ReArm Europe Plan, the Commission adopted on 22 April 2025 a proposal for a Regulation to incentivise defence-related investments in the EU budget[footnoteRef:3]. It introduces amendments to several EU programmes, including Strategic Technologies for Europe Platform (STEP, the European Defence Fund (EDF), Act in Support of Ammunition Production (ASAP), the Digital Europe Programme (DEP), the Connecting Europe Facility (CEF) and Horizon Europe (only European Innovation Council (EIC) Accelerator). The objective of these amendments is to maximise the use of EU budget in support of defence and dual use projects and technologies. [2:  	https://defence-industry-space.ec.europa.eu/eu-defence-industry/introducing-white-paper-european-defence-and-rearm-europe-plan-readiness-2030_en.]  [3:  	COM(2025) 188 final (EUR-Lex - 52025PC0188 - EN - EUR-Lex).] 

The Commission believes that all EU Member States should contribute to the defence of European security interests (including beyond EU borders), which is a collective responsibility. EU defence initiatives should be inclusive and taken forward in the spirit of solidarity and indivisibility of EU security. Meanwhile, the White Paper recognises the importance to defend all EU land, air and maritime domains and recalls efforts undertaken to tackle challenges arising from the current geopolitical context, particularly at the EU’s Eastern Border.
The Commission is committed to strengthening the European Defence Technological and Industrial Base (EDTIB) and agrees on the need to ensure security of supply, including by reducing reliance on external suppliers. EU programmes have already started to tackle these challenges, while also contributing to broader EU goals, including technological advancements and social cohesion through industrial jobs creation.
The European Defence Fund (EDF)[footnoteRef:4] is supporting defence research, innovation, and technologies as well as the development of complex defence systems. Through the European Union Defence Innovation Scheme (EUDIS), the EDF proposes specific tailor-made instruments to support small and medium-sized enterprises (SMEs) (dedicated calls, technological challenges, hackathons, matchmaking events, business accelerator, cascade funding, etc.) including promoting the uptake of research results from Horizon Europe for defence purposes. However, synergies between defence and civil research and innovation should be explored further. Furthermore, the Commission is also supporting private financing into the defence sector, including through the acceleration of the Savings and Investment Union. The Defence Equity Facility, implemented through the European Investment Fund (EIF) and with a capacity of EUR 175 million, is designed to facilitate access to finance by providing funds to private investors interested in investing in dual use and defence companies. [4:  	https://defence-industry-space.ec.europa.eu/eu-defence-industry/european-defence-fund-edf-official-webpage-european-commission_en.] 

The EU is also incentivising the industrial ramp-up of the production of ammunition (through the Act in Support of Ammunition Production – ASAP[footnoteRef:5]) and the common procurement of European defence products (through the European Defence Industry Reinforcement through common Procurement Act – EDIRPA[footnoteRef:6]). It will continue to do so through the European Defence Industry Programme (EDIP)[footnoteRef:7] which extends the scale, scope and duration of EU support in these two fields and aims at following up on existing EU funding programmes to support investments in the EDTIB in a faster, more flexible and coordinated manner. [5:  	https://defence-industry-space.ec.europa.eu/eu-defence-industry/asap-boosting-defence-production_en.]  [6:  	https://defence-industry-space.ec.europa.eu/eu-defence-industry/edirpa-addressing-capability-gaps_en.]  [7:  	https://defence-industry-space.ec.europa.eu/eu-defence-industry/edip-dedicated-programme-defence_en.] 

In the previous and the current multiannual financial framework, cohesion policy was already supporting defence related investments that were of the dual-use nature. On 1 April 2025, the Commission made a legislative proposal[footnoteRef:8] that put forward new incentives and greater flexibility for Member States to allocate resources from the 2021-2027 European Regional Development Fund and Cohesion Fund programmes toward defence-related investments that also support regional development, with specific measures addressing the challenges of the Eastern border regions. The resulting amendments of Regulations (EU) 2021/1058 and (EU) 2021/1056 were adopted by the European Parliament and the Council and have entered into force on 20 September 2025, allowing Member States to make use of the new possibilities provided for in the framework of the mid-term review for cohesion policy programmes. [8:  	COM(2025) 123 final. Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Regulations (EU) 2021/1058 and (EU) 2021/1056 as regards specific measures to address strategic challenges in the context of the mid-term review (https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:52025PC0123).] 

On 16 July 2025, the Commission put forward comprehensive proposals for the 2028-2034 Multi-annual Financial Framework (MFF)[footnoteRef:9]. With these proposals, the Commission is aiming at delivering towards a focused, simpler and more impactful EU budget that reflects the EU’s strategic priorities. It makes the ambition of an ‘investment Commission’ concrete, in line with President von der Leyen’s political guidelines. [9:     EU budget 2028-2034.] 

The Commission agrees that the European Investment Bank (EIB) has a decisive role to play in the funding of European defence. The EIB Group’s change of exclusion policy and the adoption of its Security and Defence Action Plan was an important step in this direction and its implementation should be accelerated.
Investments in space-based capabilities:
The Commission welcomes the call of the Committee to prioritise investments in space-based systems such as the Infrastructure for Resilience, Interconnectivity and Security by Satellite (IRIS2)[footnoteRef:10]. This is the EU’s third flagship, offering enhanced, secure and resilient connectivity services to governmental users, which demonstrates the ability of the EU to leverage the potential of public-private partnerships to meet defence needs in the field of space-based secure connectivity. The Commission reminds that it aims at developing more governmental services for security and defence users through the EU space programme, including by developing dual-use space systems, as stated in the EU space strategy for security and defence[footnoteRef:11]. [10:  	https://defence-industry-space.ec.europa.eu/eu-space/iris2-secure-connectivity_en.]  [11:  	https://defence-industry-space.ec.europa.eu/eu-space/eu-space-strategy-security-and-defence_en.] 

Cooperation with partners:
NATO:
The Commission is supporting the strengthening of Member States’ defence capabilities, seeking coherence with efforts undertaken within NATO. EU defence industry programmes help the 23 EU Member States that are also Allies in NATO to achieve their capability targets. According to the single set of forces principle, such capabilities can be made available upon national sovereign decisions for both the EU and NATO. The White Paper for European Defence – Readiness 2030 clearly states that NATO remains the cornerstone of collective defence of its members in Europe, and that EU-NATO cooperation is an indispensable pillar for the development of the EU’s security and defence dimension. It also clearly states that the objective of EU efforts in defence is to ensure peace through deterring any potential aggression against the Union.
Third countries:
The Commission agrees that cooperation with like-minded third countries, on a reciprocal basis, is essential for tackling emerging threats, including in the space and cyber domains. Such cooperation should contribute to the protection of the security and defence interests of the European Union and of Member States. The conditions for associating third countries to relevant EU initiatives are defined in each programme/instrument.
Public awareness:
Lastly, the Commission would like to reassure the Committee that it is ensuring constructive and positive communication on the need to support defence funding in the current geopolitical context, including during public events. This includes responding to the call made in the context of the Conference on the Future of Europe for stronger EU action in defence, strengthening engagement with key stakeholders (such as industry, trade unions, and Member States) as well as fostering dialogue with citizens through youth policy dialogues and the organisation of EU Defence Days across Member States. These efforts aim to promote transparency and public understanding of the EU’s defence objectives.






