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	European Commission position on points
of the European Economic and Social Committee (EESC) opinion considered as essential

	Point 1.1 of the opinion:
The Commission shares the vision that a well-functioning European securitisation market can help increase financing for the real economy. The Commission recognises the importance of ensuring an understanding of how much additional lending is generated by the proposed amendments to the regulatory framework. This is the reason why the review includes a specific requirement for assessing the contribution of securitisation to funding EU companies and economy.
Specifically on the inclusion of environmental, social and governance (ESG) information in reporting templates, the Commission points out that the European Green Bond Standard Regulation[footnoteRef:2] sets out a specific regime for green securitisation. In preparation of the proposal, the Commission concluded that more time is needed to assess this new framework before considering further initiatives. Moreover, the Commission recalls that for Simple, Transparent and Standardised securitisations (STS) where the underlying exposures are residential loans or auto loans/leases, originators/sponsors are required to publish the available information related to the environmental performance of the assets financed by such instruments. Securitisation can therefore help to increase transparency about the sustainability of underlying exposures. [2:  	Regulation (EU) 2023/2631 of the European Parliament and of the Council of 22 November 2023 on European Green Bonds and optional disclosures for bonds marketed as environmentally sustainable and for sustainability-linked bonds (http://data.europa.eu/eli/reg/2023/2631/oj).] 

Point 1.2 of the opinion:
The Commission takes note of the assessment that recalibrating prudential requirements would not, by itself, ensure the revival of the securitisation market. The Commission’s securitisation initiative[footnoteRef:3] consists of a package of measures that together aim to tackle various elements of the EU securitisation framework that provide impediments to the effective functioning of the securitisation market, and which extend beyond the prudential treatment. As such, it includes a set of measures that address both the supply side as well as the demand side of the market and that aim to reduce undue prudential barriers for banks, but also undue prudential costs for insurers, and reduce high operational costs related to due diligence and transparency requirements for participants in the securitisation market in general. The measures reinforce and complement each other to produce the desired impact. [3:  	Securitisation initiative - Finance - European Commission.] 

The Commission points out that the Savings and Investments Union (SIU) is designed precisely to strengthen financing of the real economy and deepen EU capital markets, and thus directly addresses the concerns raised. The review of the Securitisation framework[footnoteRef:4] is the first initiative proposed under the SIU Strategy[footnoteRef:5], which aims to harness the potential of both capital markets and the banking sector to help channel savings to productive investments. A vibrant EU securitisation market can contribute to a more diversified financial system and greater risk-sharing, and it has the potential to free up additional lending for the EU economy. The SIU explicitly prioritises the development of EU equity markets, channelling more private savings into investment boosting access to equity financing for small and medium-sized enterprises (SMEs) and innovative firms. SIU aims to mobilise private savings into productive investment, strengthen market depth, diversify funding sources for businesses, enhance equity market development, reduce reliance on debt, and support sustainable growth. The review aims to facilitate further use of securitisation to the benefit of the EU economy. However, while a revived and growing EU securitisation market holds promise, it is also essential to acknowledge that it is not a ‘silver bullet' for the EU's funding needs. Rather, it serves as one of the many components of the Savings and Investments Union. [4:  	Review of the EU securitisation framework.]  [5:  	COM(2025) 124 final (EUR-Lex - 52025DC0124 - EN - EUR-Lex).] 

Point 1.3 of the opinion:
The Commission is fully committed to maintain the strength of internationally developed prudential standards to prevent emerging global systemic risks. The proposed changes are targeted and limited in scope, aiming to improve the usability and effectiveness of the securitisation market without undermining prudential soundness. The targeted amendments address specific EU market needs and maintain a high level of international consistency.
Point 1.4 of the opinion:
The Commission reiterates that the aim of the package is to increase the amount of financing available to EU businesses and households, and to enhance risk diversification within the financial system. The Commission recognises the importance of monitoring the impact of the amendments on additional lending by credit institutions to households and businesses. However, introducing additional red tape through further layers of monitoring and reporting beyond those proposed would be contrary to the simplification objective of this package.
Point 1.5 of the opinion:
The Commission welcomes the EESC’s support to the Commission proposal on supervision. The aim is to strengthen the supervisory coordination, promote supervisory convergence and prevent fragmentation and divergent regulatory interpretations.
Point 1.6 of the opinion:
The Commission is committed to improve the risk sensitivity of the capitalisation for exposures to securitisations, with the introduction of the concept of ‘resilient positions’ and to mitigate modelling risk and the risk of regulatory arbitrage.
The impact assessment carried out by the Commission recommends enhancing the risk-sensitivity of non-STS securitisations for insurance investors, which is identified as the most urgent and effective solution to encourage insurers’ investments in securitisation. It has been implemented by lowering the calibration of non-STS securitisations and differentiating between capital requirements for senior and non-senior tranches of non-STS securitisations.
The evaluation of the Solvency II[footnoteRef:6] framework supports the policy choice to make targeted adjustments to the prudential treatment of senior STS securitisations, while not being identified as urgent in the impact assessment. The Commission is proposing to reduce capital requirements for senior STS securitisations aiming at aligning them with those of corporate or covered bonds. For consistency purposes, the calibration for non-senior STS securitisations is proposed to be reduced to a comparable extent. [6:  	Directive 2009/138/EC of the European Parliament and of the Council of 25 November 2009 on the taking-up and pursuit of the business of Insurance and Reinsurance (Solvency II) (recast) (http://data.europa.eu/eli/dir/2009/138/oj).] 

The creation of mezzanine tranches for the STS category has been considered but discarded because of introducing significant complexity.
On the proposal to waive due diligence and risk retention requirements for securitisations where the first loss tranche constitutes at least 15% of the total nominal value and is held/guaranteed by public entities, the Commission recalls that the proposed adjustments are expected to be conducive to the uptake of private investments in public-private funds (PPFs). These structures can help leverage the scale and influence of private institutional investors to support policy objectives. Moreover, the transactions in question possess characteristics that mitigate the need for carrying out full due diligence and risk retention.
Point 1.7 of the opinion:
The Commission takes note of the EESC’s concerns regarding the preservation of the long-term relationship between lenders and borrowers. However, the cited areas of insolvency law are outside the scope of the securitisation framework and of the related Commission proposals.






