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	European Commission position on points 
of the European Economic and Social Committee (EESC) opinion considered as essential

	Water Resilience (section 1.14)
The Commission acknowledges that more frequent and dramatic climate-related disasters will require stepping up work on climate and water resilience and preparedness: while pursuing our Green Deal objectives as part of our economic growth strategy, preparing for growing climate risks will need to be an overarching objective for EU action, both internally and externally.
Financing the green transition will require maximising public investment and leveraging private capital. The next multiannual financial framework (MFF) will be an opportunity to continue supporting investments in water resilience in the context of the national and regional plans with key reforms and investments, and the European Competitiveness Fund establishing an investment capacity to support strategic sectors critical to the EU competitiveness, accompanying European projects along the entire investment journey, from research to manufacturing.
Cohesion policy still at the heart of the EU and its MFF (section 4.2)
In line with its political guidelines 2024-2029 and recent communication on ‘the road to the next multi-annual financial framework’, the Commission acknowledges that cohesion and competitiveness are two sides of the same coin and agrees on the objective of a strengthened cohesion and growth policy with regions at the centre in the next MFF. Regions and their diversity are a key driver of our competitiveness, and the Commission will continue to rely on the strong involvement of regions.
This regional dimension will be clearly embedded in the delivery system of the future national and regional partnership plans, which will focus on EU joint priorities, including promoting economic, social and territorial cohesion. This will be done in a way that allows sufficient flexibility, ensures close alignment with each Member State’s national and regional needs and EU priorities and creates ownership at all levels.
Already now, as cohesion policy is the main long-term investment arm of the Union, it is crucial to make the most of policy’s mid-term review to modernise the policy and to address existing and new joint priorities focusing on competitiveness, defence and security, affordable housing, water resilience and energy interconnectivity. The Commission has proposed targeted legislative changes to the European Regional Development Fund / Cohesion Fund[footnoteRef:1] and Just Transition Fund[footnoteRef:2] Regulations which would further facilitate investments in these areas. [1:  	Regulation (EU) 2021/1058 of the European Parliament and of the Council of 24 June 2021 on the European Regional Development Fund and on the Cohesion Fund (http://data.europa.eu/eli/reg/2021/1058/oj).]  [2:  	Regulation (EU) 2021/1056 of the European Parliament and of the Council of 24 June 2021 establishing the Just Transition Fund (http://data.europa.eu/eli/reg/2021/1056/oj).] 

Specific development needs of regions, including the competitiveness challenges, shall continue to be addressed at territorial level. 
The new system will ensure that regional and local authorities continue – as under current cohesion programmes – to play a key role in the design and implementation of supported measures. The partnership principle will also remain a fundamental feature of the future system.
[bookmark: _Hlk203732659]MFF and Defence (section 5.1)
 Building a true European Defence Union, as per the 2024-2029 political guidelines, would mean investing more in Europe’s defence industry, pooling resources and countering common threats through flagship European Defence Union projects. 
The Commission will also focus on strengthening EU cyber defence capabilities, coordinating national cyber efforts and securing critical infrastructures – notably by developing a trusted European cyber-defence industry.
MFF and public goods (section 5.2)
The Commission values the EESC’s recognition of the importance of the European public goods (EPGs) and the role they can play in the future of the EU and its economic, social and territorial cohesion, and takes note of the Committee’s proposal that an EU tool akin to Support to mitigate Unemployment Risks in an Emergency (SURE) should be launched in order to cope with any contingent shocks. 
The future national and regional partnership plans will support EU priorities, including economic, social and territorial cohesion, through reforms and investments.
Innovation and Research/ Important Projects of Common Interest (section 5.3)
The Commission values the EESC recognition of the positive impact of the Innovation Fund. As announced in the Clean Industrial Deal, the Commission will strengthen the Innovation Fund and propose an industrial decarbonisation bank, aiming for EUR 100 billion in funding, based on available funds in the Innovation Fund, additional revenues resulting from parts of the Emissions Trading System as well as the revision of InvestEU. For the next MFF, the decarbonisation bank will be placed within the governance of the new Competitiveness Fund. 
The Commission acknowledges the EESC opinion regarding the need of a strong competitiveness fund in the next MFF. In close connection with the next Framework Programme, the future competitiveness fund will establish an investment capacity that will support strategic technologies and manufacturing (from artificial intelligence to space, from clean tech to bio-tech sectors etc.), which are critical to European competitiveness. The competitiveness fund will support all type of enterprises in the EU – small, medium or bigger companies – but also universities or researchers, and will offer a comprehensive financial support toolbox, along the entire investment journey from research, through scale-up, industrial deployment, to manufacturing.
The Commission’s commitment to research and innovation remains unwavering. Europe’s future competitiveness will depend on its ability to start a new age of invention and ingenuity, putting research and innovation, science and technology, at the centre of our economy. In this regard, the 2024-2029 political guidelines already announced the ambition of expanding Horizon Europe’s European Research Council and European Innovation Council.
The Commission agrees with the EESC on the key role of Important Projects of Common Interest (IPCEIs) for EU’s industrial development. The European Competitiveness Fund will therefore support IPCEIs so that Europe can use its collective strength to invest together in ambitious common projects. The Commission recalls its ambition to make IPCEIs simpler and faster to get financed and off the ground, already under this MFF.
Mainstreaming in the next MFF (section 5.4)
The Commission acknowledges that horizontal priorities, as outlined in the Interinstitutional Agreement, are at the heart to the EU budget. This focus is essential to ensure the EU remains aligned with its goals, such as those set out in the European Green Deal, while unlocking the necessary financing for the green transition across national, regional, and local levels.
It is important to note that ‘mainstreaming’ and ‘spending targets’ are just two of the many tools available for addressing horizontal priorities. For instance, the recent recast of the Financial Regulation[footnoteRef:3] includes the obligation that programmes are implemented, where feasible and appropriate, without doing significant harm to the climate and the environment. [3:  	Regulation (EU, Euratom) 2024/2509 of the European Parliament and of the Council of 23 September 2024 on the financial rules applicable to the general budget of the Union (recast) (https://eur-lex.europa.eu/eli/reg/2024/2509/oj/eng). ] 

Transparency and democratic accountability (section 5.7)
The Commission agrees that regular communication and information sharing are essential to ensure democratic oversight and guarantee that EU funds effectively deliver on their objectives and that the Union’s financial interests are duly protected.
The EU’s future budget proposal will build on the lessons learned from the current EU programmes, including under cohesion policy funds and the Recovery and Resilience Facility, and provide for robust reporting and transparency mechanisms. The delivery model of the EU budget should be more performance-based and supported by a strong assurance system, ensuring a stronger focus on results. This includes defining clear objectives, meaningful indicators with ambitious targets, and a state-of-the-art performance reporting.
In addition, and as is currently the case under cohesion policy, the application of the partnership principle will also remain a fundamental feature of the future national and regional partnership plans. The future system should ensure that partnerships are inclusive, participatory and contribute to better program design and implementation, including monitoring and evaluation. 
[bookmark: _Hlk200009766]The Commission is fully committed to further involve Youth and Civil society organisations to design and implement EU programmes. Through dedicated initiatives such as the EU Youth Dialogue[footnoteRef:4] and the Youth Check[footnoteRef:5], the active involvement of the European Youth Forum and several thematic events, workshops and expert group meetings, the Commission regularly engages directly with young people and youth organisations. This way, they can bring forward their perspectives, especially on EU programmes which directly impact young people, such as Erasmus+[footnoteRef:6] or the European Solidarity Corps[footnoteRef:7]. In the context of the preparation of the MFF post-2027, along with its Communication, the Commission launched an Open Public Consultation[footnoteRef:8] on the future of the EU budget and the policies it should support. This 12-week long Europe-wide campaign allowed all citizens and stakeholders to make their voice heard.  [4:  	https://youth.europa.eu/eu-youth-dialogue_en.]  [5:  	https://youth.europa.eu/strategy/youth-check_en.]  [6:  	https://erasmus-plus.ec.europa.eu/.]  [7:  	https://youth.europa.eu/solidarity_en.]  [8:  	https://have-your-say.ec.europa.eu/index_en.] 

In addition, a Citizens' Panel[footnoteRef:9] of 150 Europeans debated and made concrete recommendations for the next EU budget. It was accompanied by an online Citizens’ Engagement Platform offering everyone the opportunity to participate in the debate. [9:  	https://citizens.ec.europa.eu/european-citizens-panels/european-citizens-panel-new-european-budget_en.] 




