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	European Commission position on points
of the European Economic and Social Committee (EESC) opinion considered as essential

	Point 1.5 of the opinion:
The amendment to the Central Securities Depositories Regulation (CSDR)[footnoteRef:1] to mandate T+1 settlement will improve the efficiency of settlement on the EU capital market. Irrespective of the move to shorter settlement, the CSDR foresees a number of measures to ensure that settlement fails continue to fall on the EU capital market, notably: [1:  	Regulation (EU) No 909/2014 of the European Parliament and of the Council of 23 July 2014 on improving securities settlement in the European Union and on central securities depositories and amending Directives 98/26/EC and 2014/65/EU and Regulation (EU) No 236/2012 (http://data.europa.eu/eli/reg/2014/909/oj).] 

· regular reporting by the European Securities and Markets Authority (ESMA) on trends, risks and vulnerabilities, and where necessary, recommendations of preventive or remedial actions (Article 74 (1) of the CSDR);
· ‘CSDR Refit’[footnoteRef:2], which entered into force on 16 January 2024, has refined the scope of and simplified the CSDR settlement efficiency regime which applies, inter alia, to cash penalties on failed securities transactions (‘settlement fails’). As a result, ESMA is currently preparing a Technical Advice for the Commission specifying the underlying causes of settlement fails that are not attributable to participants or circumstances in which operations are not considered as trading (Article 7(9) of the CSDR); [2:  	Regulation (EU) 2023/2845 of the European Parliament and of the Council of 13 December 2023 amending Regulation (EU) No 909/2014 as regards settlement discipline, cross-border provision of services, supervisory cooperation, provision of banking-type ancillary services and requirements for third-country central securities depositories and amending Regulation (EU) No 236/2012 (http://data.europa.eu/eli/reg/2023/2845/oj).] 

· ESMA is currently also preparing a report regarding the appropriateness of applying additional regulatory tools to improve settlement efficiency in the Union (Article 74 (6) of the CSDR).
In addition, the T+1 Industry Committee has set up a dedicated workstream devoted to settlement efficiency. The objective of the workstream is to develop cross-industry standards and processes that will allow to move to shorter settlement without detriment to the level of settlement efficiency in the EU capital market. Lastly, the Commission has emphasised on numerous occasions that a consistently high level of settlement efficiency on the EU capital market remains an important policy objective, also for reasons of financial stability.

Point 1.6 of the opinion:
The Commission takes note of the concerns expressed by the Committee about the need to ensure a wide representation of views in the work of the industry and neutrality of advice preparing the move to T+1. For this reason, the T+1 Coordination Committee brings together ESMA, the European Central Bank (ECB) and the Commission to monitor the progress of the work of the T+1 Industry Committee. In addition, a number of Member States have set-up national T+1 preparatory bodies to ensure as wide participation as possible in the process. ESMA, via its mandate, continues to monitor and coordinate these efforts.
Point 1.7 & 2.13 of the opinion:
Ensuring a wide representation of stakeholder in the cross-industry effort to move to T+1 settlement is of key importance for the Commission. To ensure that all views are considered the ECB, ESMA and the Commission have set-up a strong governance structure, consisting of the T+1 Coordination Committee, the T+1 Industry Committee and technical workstreams of the T+1 Industry Committee[footnoteRef:3]. [3:  	see here for more details.] 

The T+1 Coordination Committee consists of ESMA, the ECB, the Commission (DG FISMA) and the chair of the Industry Committee and aims to keep stock of progress and resolve issues that the Industry Committee cannot resolve. Hence, retail and expert participation should be encouraged in the T+1 Industry Committee, which is the more appropriate venue for exchanges of views and where the operational work on making T+1 happen is taking place[footnoteRef:4]. [4:  	The composition of the T+1 Industry Committee is available here.] 

The Commission would appreciate the EESC’s support in identifying retail representation to participate in T+1 work.
Point 2.11 of the opinion:
The Commission, together with ESMA and national competent authorities, continues to monitor the evolution of settlement efficiency on the EU capital market. Article 7(1) of the CSDR mandates Central Securities Depositories (CSDs) to set up a system that monitors settlement fails in the settlement system it operates. CSDs are required to provide regular reports to their competent authorities and relevant authorities as to the number and details of settlement fails and any other relevant information, including the measures envisaged by the CSDs and their participants to improve settlement efficiency. These reports are, inter alia, shared with ESMA. Based on this comprehensive set of indicators and data, ESMA publishes regular reports on the evolution of cash penalties on the EU capital market (Article 67 (1), points (a), (aa) and (b) of the CSDR). a general decrease in settlement fails, both in value and volume[footnoteRef:5]. [5:  	ʻReport on trends, risks and vulnerabilities’, European Securities and Markets Authority, ESMA50-524821-3584, 13 February 2025. See chapter on ʻInfrastructures and services’, p.24. (Report on trends, risks and vulnerabilities No. 1, 2024).] 




