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	European Commission position on points
of the European Economic and Social Committee (EESC) opinion considered as essential

	The Competitiveness Compass[footnoteRef:2] establishes competitiveness as one of the EU’s overarching principles for action. The Compass sets out an approach and a selection of flagship measures to translate each of these imperatives into reality in the coming years: closing the innovation gap, a joint roadmap for decarbonisation and competitiveness, and reducing excessive dependencies and increasing security. [2:  	COM(2025) 30 final (https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52025DC0030).] 

The Clean Industrial Deal[footnoteRef:3] represents the Commission’s plan for competitiveness and decarbonisation. With rising geopolitical tensions, slow economic growth and increasing technological competition, this strategy is also a security imperative. It recognises that the EU’s ability to align workforce skills with the demands of industrial transformation, thus creating quality jobs, is key to the success of the Green Deal, ensuring both social fairness and competitiveness. [3:  	COM(2025) 85 final (https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:52025DC0085).] 

A participatory approach for sustainable competitiveness:
To ensure effective implementation, the Commission will reinforce internal coordination, provide strategic steer, monitor progress, and engage stakeholders – particularly regional and local authorities. As announced in the Clean Industrial Deal, the Union of Skills initiative[footnoteRef:4] will equip people with the skills they need for the green and digital transition. Additionally, the Commission will also create a European Fair Transition Observatory, that will strengthen the evidence base on fairness aspects of the green transition and ensure a transparent dialogue with social partners, regional and local authorities, civil society and other stakeholders. More broadly, the Commission will closely monitor progress in achieving decarbonisation and competitiveness objectives through the Annual Single Market and Competitiveness Report. [4:  	Union of skills - European Commission.] 

Access to affordable energy:
Promoting long-term electricity supply contracts between clean energy developers and industrial consumers, such as power purchase agreements, is essential to industrial decarbonisation. Fostering efficient energy derivatives markets is also instrumental to allow the European industrial base to hedge its exposure to energy prices and therefore benefit from greater predictability in the operational costs.
The Affordable Energy Action Plan [footnoteRef:5] puts forward a set of measures to bring prices down such as investments in clean energy and infrastructure accelerating electrification, increasing energy efficiency, enhancing transparency and fairness in gas markets, and deepening the integration of the EU energy market, to address system costs and inefficiencies. The Clean Industrial Deal also announces counter-guarantees to facilitate the uptake of corporate power purchase agreements. [5:  	COM(2025) 79 final (https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:52025DC0079).] 

Both communications call on Member States to complete the revision of the Energy Taxation Directive (ETD)[footnoteRef:6], recognising its key role in promoting clean industry and affordable energy. In line with the current ETD, which allows decreasing taxes for electricity consumed by households and energy intensive industries, the Commission will issue a recommendation to Member States on how to use the flexibilities already included in the Directive in a cost-effective manner, and ensure that electricity is taxed less than other energy sources across all sectors while pursuing our long-term decarbonisation objectives. [6:  	Revision Energy Taxation Directive - European Commission.] 

Public and private investments:
InvestEU is currently the main EU-level tool to leverage private funding. The Commission is putting forward an amendment of the InvestEU Regulation to increase InvestEU’s risk bearing capacity. This proposal will mobilise around EUR 50 billion additional financing and investment. The Commission plans to commit EUR 6 billion from the Innovation Fund in 2025, including for clean tech, battery manufacturing, the Hydrogen Bank and industrial decarbonisation. To support industrial decarbonisation, the Clean Industrial Deal announced an upcoming proposal for the Industrial Decarbonisation Bank, aimed at mobilising up to EUR 100 billion.
A Clean Industrial Deal State Aid Framework will aim to ensure that Member States can provide the necessary financial support to achieve the objectives of the Clean Industrial Deal. In addition, the Commission will also work closely with the Member States to speed-up the design of new Important Projects of Common European Interest to strengthen the efficiency of the tool to support industrial decarbonisation and clean tech manufacturing in the EU. The upcoming Competitiveness Fund will support strategic sectors and technologies critical to the EU competitiveness, including research and innovation, and Important Projects of Common European Interest, and help leverage and de-risk private investment in strategic areas.
Raw materials and circular economy:
The Commission is already turning the objectives of the Critical Raw Materials Act[footnoteRef:7] into reality with the announcement of a first list of strategic projects that will strengthen the EU’s capacity for the extraction, processing and recycling of strategic raw materials. The creation of an EU Critical Raw Material Centre to jointly purchase raw materials will allow for economies of scale and better negotiation leverage. To make the business case for circularity, the upcoming Circular Economy Act will improve the functioning of the Single Market for waste and boost the supply of secondary materials. [7:  	Regulation (EU) 2024/1252 of the European Parliament and of the Council of 11 April 2024 establishing a framework for ensuring a secure and sustainable supply of critical raw materials and amending Regulations (EU) No 168/2013, (EU) 2018/858, (EU) 2018/1724 and (EU) 2019/1020 (http://data.europa.eu/eli/reg/2024/1252/oj).] 

Net-Zero Industry Act approach:
The forthcoming Industrial Decarbonisation Accelerator Act (IDAA) will build on the same logic as the Net-zero Industry Act[footnoteRef:8] but expand the scope to support the take-up of decarbonised technologies in industry, especially for the most energy intensive ones. The IDAA will streamline and speed up permitting and administrative procedures to facilitate access to energy infrastructure for energy intensive industries. [8:  	COM(2023) 161 final (EUR-Lex - 52023PC0161 - EN - EUR-Lex).] 

The IDAA will also introduce resilience and sustainability criteria to foster clean European supply for energy-intensive sectors. These criteria (e.g., clean, resilient, circular, cybersecure) will strengthen demand for EU-made clean products, promoting innovation as well as EU environmental and social standards and ensure a level playing field. The Clean Industrial Deal proposes to develop low-carbon labelling for several key industrial products. These labels will enable public authorities to support investments in cleantech manufacturing and the uptake of low-carbon products, in line with existing State aid rules.
To reduce burdens on small and medium-sized enterprises (SMEs), the Competitiveness Compass committed to cutting reporting requirements by at least 35% for SMEs and to introduce a new SME and competitiveness check to consider these dimensions more prominently in impact assessments for new legislation. Together with the Clean Industrial Deal the Commission proposed two simplification omnibuses[footnoteRef:9] to address overlapping or contradictory requirements for companies as well as requirements to make use of paper documents. These will notably tackle one of the most burdensome legislations, especially for SMEs and small midcap enterprises, the Corporate Sustainability Reporting Directive[footnoteRef:10]. [9:  	COM(2025) 80 final (https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52025PC0080).
COM(2025) 81 final (https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52025PC008).1
COM(2025) 84 final (https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52025PC0084) .]  [10:  	Directive (EU) 2022/2464 of the European Parliament and of the Council of 14 December 2022 amending Regulation (EU) No 537/2014, Directive 2004/109/EC, Directive 2006/43/EC and Directive 2013/34/EU, as regards corporate sustainability reporting (http://data.europa.eu/eli/dir/2022/2464/oj).] 

International dimension:
In addition to pursuing and concluding Free-Trade Agreements to open and improve market access for European companies in third countries, the Commission will pursue strategic partnerships in raw material value chains and Clean Trade and Investment Partnerships. Such partnerships will diversify sources of supply and create new investment opportunities. Moreover, the EU remains committed to protect the Single Market from unfair trade practices and non-market policies and make full use, whenever necessary, of its trade defence tools, including safeguards, and tariffs as countermeasures.
Simplification measures are underway for businesses subject to Carbon Border Adjustment Mechanism (CBAM), for which the Commission proposed an amendment on 26 February 2025[footnoteRef:11]. By the second quarter of 2025, the Commission will present options on how to address the problem of carbon leakage for CBAM goods exported from the EU to third countries, followed by a comprehensive review of CBAM by the fourth quarter of 2025, accompanied by an anti-circumvention strategy. [11:  	COM(2025) 87 final( https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:52025PC0087).] 
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