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	European Commission position on points 
of the European Economic and Social Committee opinion considered as essential

	On point 3.4. of the opinion ‘More than two decades after the introduction of the euro, the euro area is still facing serious disparities in economic performance between the core (e.g. Germany, Netherlands) and the periphery (e.g. Greece, Spain, Italy). These disparities can put serious burdens on people, create tension and limit the effectiveness of a unitary monetary policy. The European Economic and Social Committee (EESC) believes that a plan of measures should be developed to speed up real convergence’, the Commission maintains that this message should be more nuanced. The Global Financial Crisis and the European Sovereign debt crisis represented a setback to the convergence process. Since then, there has been substantial convergence, due to significant structural reforms to reduce macroeconomic imbalances, supported by technical and financial assistance and structural funds, and more recently with the help of the Recovery and Resilience Facility (RRF). The RRF was created to help mitigate the socioeconomic impacts of the COVID-19 pandemic and has provided significant financial support to Member States, incentivising reforms and investments and thus contributing to narrowing the disparities. The announcement of the instrument led to a narrowing of sovereign debt spreads within the euro area, thus reducing fiscal pressure on some Member States and stabilising public investment levels. Preliminary estimations of the RRF’s impact included in the RRF Mid-Term Evaluation show that the GDP boost linked to the RRF is higher in countries with lower GDP per capita, such as Greece, Croatia and Spain, thus fostering economic convergence. 
As regards the view in point 3.2. that ‘the small dimensions and fragmentation of the capital markets in the EU are causing investors to migrate to other global markets, especially the market in the United States. In this context, the EESC considers the completion of the Capital Markets Union to be a priority’, the Commission shares the view that the challenge of enhancing the EU’s competitiveness is strongly connected with increasing productivity and innovation, entailing the need for more investment, particularly the private one. In this respect, a collective effort towards the completion of the Capital Market Union and Banking Union is needed and is key for facilitating effective financing of the underlying investment needs. As announced in the Commission President’s Political Guidelines, the Commission has followed up on the proposal in the Enrico Letta report and proposed a European Savings and Investments Union on 19 March 2025, which aims to create better financial opportunities for EU citizens, while enhancing EU financial system’s capability to connect savings with productive investments. It also needs to be highlighted that completing and broadening the scope of the Single Market, including in services, is critical for strengthening competitiveness and productivity. Intensifying economic integration within the internal market and reducing excessive business regulation and taxation-related barriers could lead to substantial efficiency and welfare gains and make investments in the EU more attractive. Hence, a well-functioning Single Market makes the Capital Market Union works better. By scaling up, firms can take advantage of greater market opportunities, increase their investment in research and development, and adopt new technologies, ultimately leading to sustained productivity growth.  
On point 3.3., the opinion on the bank resolution and deposit protection (CMDI) review recognised the robustness of the current framework, while noting areas for further improvements in line with the objectives set out by the Commission. Indeed, the opinion on the review of the bank crisis management and deposit insurance framework (ECO/608, 2023) shared the objectives pursued by the Commission in that review to strengthen an already functioning resolution framework. The Commission hopes that the co-legislators proceed quickly on the completion of the package, maintaining the Commission proposal’s ambition to strengthen the framework, including through broader application of resolution tools, more harmonisation and better access to industry-funded safety nets. This would mark a significant step towards further developing the Banking Union, and pave the way for further discussions on a European deposit insurance scheme. The Commission also agrees with the need to pursue efforts to enhance market integration in the banking sector to support the mobilisation of private funding needed to implement the EU’s political priorities.
Regarding the statement in point 1.3. that ‘The existing banking regulatory and practice differences across the Member States…’: the Commission would like to recall that significant progress has already been achieved thanks to the single rulebook for banking regulation across the EU, and the supervisory convergence work of the European Supervisory Authorities. Nevertheless, further progress towards regulatory and supervisory convergence should be explored. 
On the considerations in point 1.6. that ‘a new approach in the field of decision making is urgently needed. Democratic institutions, fundamental rights and involving civil society organisations more effectively in the decision-making process should be prioritised’, the Commission acknowledges that the euro area must continue fostering inclusive growth and preserve its global competitiveness, while avoiding divergences across the euro area. In this respect, reforms and investments, including to foster the green and digital transition and the euro area’s resilience, are instrumental. Therefore, the Commission agrees that the timely and effective involvement of social partners, and strong social dialogue are key to support policy design and a broad ownership that fosters implementation of this ambitions reform agenda. 
Relating to the suggestion that integrating climate considerations into monetary policy frameworks would help align financial flows with climate objectives (see point 3.7.), it would be more appropriate to refer to the ‘European Central Bank policy framework’ in general as the ECB also deals with climate change in its supervisory role and also more broadly than monetary policy. The opinion could also refer more specifically to climate-related risks that could affect the ECB as a central bank and banking supervisor.
Relating to the EESC’s observation in 3.8. that ‘in a complex and challenging geopolitical landscape, the euro area should actively engage in global cooperation and diplomacy. This includes advocating for multilateralism, promoting free and fair trade and contributing to global efforts to address pressing challenges such as public health, climate change and security threats.’ The Commission observes that in recent years, geoeconomic fragmentation has emerged as a significant economic concern and that an increase in measures harmful to trade and foreign investment can be observed. This is a major pushback against free trade, along with a weakening of key multilateral institutions. To preserve multilateral benefits from free trade, the Commission agrees that reviving and strengthening the rules-based multilateral system of cooperation remains a policy priority for the EU. This also marks a need to maintain an open and frank dialogue with all trade partners and step-up cooperation to deliver on global public goods in areas of common interest, such as climate change, global health, global debt vulnerabilities, or peace and international security.  
In relation to the EESC suggestion to the Commission’s merger policy: Any such changes to the policy however should not allow the creation of excessive market concentration and power that could result in a reduction of innovation or other harm to European consumers. 



