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	European Commission position on points
of the European Economic and Social Committee (EESC) opinion considered as essential

	The Commission welcomes the opinion and support of the Committee on the proposed European Defence Industry Programme (EDIP)[footnoteRef:2]. [2:  	COM(2024) 150 final.] 

The Commission concurs with the EESC’s view that EU budget dedicated to defence industry should be increased in the longer term. In this vein, the Commission recalls that the current budget of EUR 1.5 billion has been proposed for EDIP, within the boundaries of the current Multiannual Financial Framework (MFF). EDIP should be considered as a bridge towards the next MFF. The current budget was not earmarked at the expense of other EU policies or programmes. Additional funding options are also provided for in the EDIP proposal, to complement this budget and in support of the development of the Ukrainian Defence Industrial and Technological Base (DTIB), which could benefit from the windfall profits of the immobilised Russian assets. The Commission recalls that in the Joint Communication ‘A new European Defence Industrial Strategy: Achieving EU readiness through a responsive and resilient European Defence Industry’[footnoteRef:3], the Commission and the High-Representative called ‘for a renewed ambition in the current MFF via EDIP, and a strengthened budget in support of defence industries for the next MFF’ and for launching ‘a discussion on quantifying the EU’s financing needs for defence industrial readiness’. [3:  	JOIN(2024) 10 final.] 

The Commission takes notes of the EESC’s recommendation to communicate extensively with European citizens to broadly convey the challenges of joint defence financing in the current geopolitical context.
The Commission notes that defence was a prominent topic of the European Parliament elections campaign. The European Council also underscored the substantial financial needs related to the build-up of defence capacities. To respond to these needs, they tasked the Commission and the Council to explore all options for mobilising funding in support of the defence industry.
The Commission recognises that access to finance is particularly challenging for the small and medium-sized enterprises (SMEs) and small mid-caps from the defence industry sector. In this regard, the EDIP proposal contains the establishment of a fund (the Fund to Accelerate defence Supply chains Transformation – FAST) in order to leverage, de-risk and speed-up investments needed to increase the defence manufacturing capacities of EU-based SMEs and small mid-caps, building on the previous initiative of the ʻramp up fund’ in the Regulation in Support of Ammunition Production (ASAP programme[footnoteRef:4]), as well as on the successful set-up of the Defence Equity Facility (under the EU Defence Innovation Scheme - EUDIS). [4:  	Regulation (EU) 2023/1525 of the European Parliament and of the Council of 20 July 2023 on supporting ammunition production (ASAP)] 

The Commission’s proposal provides different measures to ensure that SMEs from all Member States can effectively take part in EDIP through specific actions to facilitate the access to the defence market for SMEs, notably to ease the obtention of requisite quality and production certifications or through the valorisation of the effective participation of SMEs (e.g., award criterion, bonus).
The Commission agrees with the EESC on the importance of industrial cooperation with Ukraine. To this end, the EDIP proposal provides for a specific instrument to support Ukraine participation in common procurements and the Ukrainian defence industry in their industrial ramp up. The Commission also aims to stimulate cooperation between the Ukrainian and the European industry and to foster dedicated information exchange on standards and on respective lessons learned.
The proposed Structures for European Armament Programmes (SEAP) provides a voluntary legal framework for Member States to incentivise and facilitate armament cooperation throughout the life cycle of defence products. This means that at least three countries (out of which two Member States) willing to cooperate to jointly develop, procure, use and maintain defence equipment will be able to use the SEAP framework to implement their cooperation. The participation in a SEAP would require Member States to invest in EDTIB and will be open to Member States, Associated Countries (e.g., Norway) and Ukraine. It will provide support to existing and new cooperations, including within the framework of Organisation for Joint Armament Cooperation (OCCAR), European Defence Agency (EDA) or North Atlantic Treaty Organisation (NATO).
The Commission welcomes that the recommendations and the analysis of the Committee takes on board the targets set in the European Defence Industrial Strategy, which was presented jointly with the High Representative.
It is now for the co-legislators to take position on the EDIP proposal and the Commission looks forward to working with them.



