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	European Commission position on points
of the European Economic and Social Committee (EESC) opinion considered as essential

	The Commission thanks the Committee for its comprehensive opinion on the 2040 climate target Communication[footnoteRef:2] and associated Impact Assessment[footnoteRef:3]. The Commission welcomes the EESC’s support for the recommended target of 90% net greenhouse gases (GHG) reduction by 2040 and recalls the need for appropriate enabling policies and for utilising all zero and low carbon technologies to meet the target whilst ensuring a just transition and the competitiveness of EU industry. The Commission recognises that meeting the 2040 climate target and reaching climate neutrality by 2050 must go hand in hand with building a strong economy, increasing European energy security, and providing high-quality jobs. [2:  	COM(2024) 63 final (EUR-Lex - 52024DC0063 - EN - EUR-Lex).]  [3:  	SWD(2024) 63 final.] 

The Commission welcomes the EESC’s emphasis on:
· the importance of mobilising private finance through the predictability and consistency of the regulatory environment,
· the need for all sectors to contribute, while recognising the scale of the challenge for sectors with hard to abate emissions,
· the role that a more circular and efficient use of natural resources can play in decarbonising our economy, and the importance of empowering consumers in that context.
Finally, the Commission welcomes the EESC’s work and the development of this opinion given the great importance of engaging a broad public debate on how to achieve a successful transition to climate neutrality by 2050, in view of ensuring the social acceptability of the climate transition and its necessary transformations.
Below are specific answers to the more detailed calls made on the Commission in the opinion.
1.2., 4.2.,4.4. The Commission acknowledges the importance of reducing gross GHG emissions and increasing the level of carbon removals, as these are both key aspects to reach net zero.
The modelling results of the Impact Assessment indicate that the pathway to reach the 90% target would imply a level of remaining EU GHG emissions in 2040 of less than 850 MtCO2-eq, with removals from the atmosphere through land based and industrial carbon removals of up to 400 MtCO2.
Implementing Industrial Carbon Management (ICM) solutions at large scale in the EU will be essential. ICM solutions are seen as key in sectors with hard-to-abate emissions for which mitigation options are limited. However, their implementation should be targeted where they will make most sense, especially given their current stage of development.
The EU’s ICM Strategy[footnoteRef:4] final does not identify specific sectors for applying carbon capture in view of permanent storage or further utilization, nor does it impose specific targets, leaving Member States to decide the best applications at the national level. [4:  	COM(2024) 62 final (EUR-Lex - 52024DC0062 - EN - EUR-Lex).] 

In line with the new Land use, land-use change, and forestry (LULUCF) Regulation, the Commission is working with Member States to improve the current LULUCF accounting and monitoring. The Commission also agrees on the key importance of climate adaptation, as demonstrated in the recent European Climate Risk Assessment (EUCRA) report.
1.7. The Commission acknowledges the need for a renewed European agenda for sustainable industry and competitiveness to make the European Green Deal succeed in the next decade. Creating the right framework conditions for all sectors in the economy (including access to finance, skills, affordable energy) is a precondition for the successful transition.
1.5., 5.8., The Commission takes note of the EESC’s recommendation to establish an indicative emissions reduction target for the agri-food sector.
The Commission recognises that agriculture can play a key role in the green transition. The main tasks in the upcoming mandate will be to create the conditions to better incentivise and provide fair rewards to farmers, unlock potential business opportunities and attract investment, make farming more attractive, sustainable and profitable, and ensure food security.
It is also in the interest of all of society to ensure the long-term productivity of the agricultural system through healthy soils and a thriving biodiversity, and by addressing the impacts of climate change, such as water stress and scarcity, forest fires, pests and other hazards.
A green transition in the land sector must be fair and occur in a dialogue with farmers, balancing the required effort across all actors from farm to fork to ensure that farmers do not get disproportionately burdened.
Indeed, transforming the food sector in a holistic way is more efficient than looking at the farming sector in isolation, because many decisions with large mitigation and adaptation potential are taken outside the farm gate.
The Commission takes note of the conclusions of the Strategic Dialogue on the Future of Agriculture from September 2024, which include recommendations for the support and promotion of sustainable farming practices.
3.3. The European Union works with various multi-/plurilateral platforms to generate transparency on efforts, mobilise resources and share knowledge on climate action. The past year has seen productive international high-level exchanges including the Copenhagen Climate Ministerial, the Petersberg Climate Dialogue, the Ministerial on Climate Action, the 28th Conference of the Parties in Dubai, United Arab Emirates (COP28), the intersessional UNFCCC Subsidiary Bodies sessions and the Kunming-Montreal Biodiversity Framework.
The EU has also strengthened its climate diplomacy efforts by stepping up its engagement with third countries and regions, through Green Alliances and Green Partnerships with like-minded partners, the Just Energy Transition Partnerships, and high-Level Dialogues with major emitters and climate frontrunners.
4.5. Member States were due to submit their final updated National energy and climate plans (NECPs) by 30 June 2024, taking account of the Commission’s assessment and recommendations of the draft updated NECPs. The Commission’s assessment is ongoing for the final plans that have been submitted to date.
The gap mentioned in the EESC opinion is based on the draft updated NECPs that Member States were due to submit by 30 June 2023. The Commission[footnoteRef:5] found that these were a step in the right direction but that the cumulative impact of the drafts was not yet sufficient to reduce net GHG emissions by at least 55% by 2030, the EU climate target for 2030 under the European Climate Law. The Commission’s recommendations to Member States on the draft NECPs addressed the requirements to align the final plans to meet the EU climate and energy objectives and ambitions. [5:  	COM(2023) 796 final (EUR-Lex - 52023DC0796 - EN - EUR-Lex).] 

5.5. The Commission recalls the commitment made under the 8th Environmental Action Programme to ‘strengthening environmentally positive incentives as well as phasing out environmentally harmful subsidies, in particular fossil fuel subsidies’.
The latest statistics on fossil fuel subsidies show that EUR 123 billion was spent on fossil fuel subsidies in 2022 in response to the energy crisis. The Commission uses all means available to advocate for the phase-out or transformation of fossil fuel subsidies, including through country-specific recommendations issued in the context of the European Semester.
5.7. The Commission is preparing for the review clauses in the EU Emissions Trading System (EU ETS) Directive which require various topics to be reviewed by 2026. These include an assessment of the possible role of carbon removal, which will consider the impact on environmental integrity, mitigation deterrence, and carbon market functioning. Other review clauses include the potential inclusion of waste treatment methods and the accounting of non-permanent carbon capture and use (CCU) products, including e-fuels and chemical products.
In the context of the market stability reserve (MSR) review, the Commission intends to carry out an analysis of current market actors, compliance, hedging and investment behaviour and stability risks in the EU ETS at the end of Phase 4 and beyond.
The Commission is already gathering input and consulting stakeholders and experts for the review of the ETS.
5.9. The Commission acknowledges the role a more circular and efficient use of natural resources can play in decarbonising our economy, and the importance of empowering consumers in that context. The Commission is committed to continuing to engage in inclusive EU-wide debates.
The Commission recalls that the Urban Mobility Framework adopted in 2021 calls for a more ambitious approach to sustainable urban mobility and stronger action to transition towards liveable climate-neutral cities by making public transport the backbone of sustainable urban mobility, together with active modes and shared mobility services. The European Declaration on Cycling adopted in 2024 sets a joint political framework for fostering more and safer cycling in the EU and underlines the contribution of cycling to sustainability, health benefits and economic development.



