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The president moved that the Committee turn to agenda item 18 - adoption of an opinion on the

Sectoral initiatives and overall competitiveness of the EU
(exploratory opinion requested by the Hungarian Presidency of the Council of the EU).

The preliminary work had been carried out by the Consultative Commission on Industrial Change (President: Pietro Francesco De Lotto). The rapporteur-general was András Edelényi. The co-rapporteur-general was Guido Nelissen.

Rapporteur András Edelényi presented the opinion, highlighting that the subject of EU industrial competitiveness is very timely: the opinion has been requested by the Hungarian Presidency as "New European Competitiveness Deal" is its first priority, and the competitiveness is at the top of new European Commission's agenda. He underlined that the EU industrial competitiveness is under pressure, so the EU must develop appropriate policy answers to cope with current challenges. He made reference to the recently published Draghi report, where it is possible to observe different approaches, which can be applied for analysing competitiveness (e.g., vertical/sectoral or horizontal). He emphasised that the idea behind developing this opinion, was to equip the decision-makers with tangible tools and explaining how to develop pro-competitive comprehensive EU industrial strategy. 

Co-rapporteur Guido Nelissen has stressed that the competitiveness of EU industry has been always important, but now with recently published Letta and Draghi reports, this subject is gaining momentum. He emphasised that the EU is losing its global competitiveness, which pose an existential threat for well-being of our economy. He explained the statistics, clearly showing the production decline in the EU over the past years. He pointed out that we need to face few challenges simultaneously, such as decarbonisation, digital transition, while being still competitive, open economy and cutting our dependencies on third countries (e.g., in critical raw materials). He mentioned that the rapporteurs of this opinion identified seven drivers of competitiveness, which have to be reinforced together with implementation of more assertive EU industrial policy. 

Mr Giuseppe Guerini congratulated rapporteurs the opinion, stressing that with Draghi report just published, it is very important point in time to show that the EESC has ideas how to refine competitivity, strengthening Europe. He stressed that the EU needs in particular to improve its productivity, and competing should mean going together as Europeans, not against each other.  

Mr Zsolt Kukedi stressed that the opinion answers very well the dilemma, how to make progress in welfare-state and at the same time meet the Green Deal requirements. He emphasised that the chapter 5 of the opinion analysing each competitiveness driver, provides concrete recommendations, which definitely the Hungarian Presidency will make a good use of. 

Mr Andres Barcelo Delgado congratulated rapporteurs for delivering very quickly, under time pressure the high-level quality opinion. 

In their reply, rapporteur Edelényi and co-rapporteur Nelissen stressed that we need a clear way forward from EU authorities, allowing all to benefit from pro-competitive, open and comprehensive EU industrial strategy. 

The Assembly then examined the following 6 amendments to the opinion:


	AMENDMENT 5

CCMI/236
Sectoral initiatives and overall competitiveness of the EU

Point 4.1

Amend as follows
	Tabled by:
EDELÉNYI András




	Draft opinion of the Committee
	Amendment

	Today there are indications that the competitiveness of European industry is under pressure. Indeed, in February 2024, industrial production was 5.4% lower than one year earlier. The decline was especially pronounced in the following sectors: capital goods (-9.5%) and durable consumer goods like cars and electronics (-7.2%). At the same time, investment growth in Europe slowed in 2023 to 1.5%, compared to the pre-pandemic growth of 4.5% (2015-2019).
	Today there are indications that the competitiveness of European industry is under pressure. Indeed, in February 2024, industrial production was 5.4% lower than one year earlier. The decline was especially pronounced in the following sectors: capital goods (-9.5%) and durable consumer goods like cars and electronics (-7.2%). At the same time, investment growth in Europe slowed in 2023 to 1.5%, compared to the pre-pandemic growth of 4.5% (2015-2019). In clean tech, key for achieving our climate objectives, the EU has become a net importer as its industry faces barriers to scale up and compete due to stalling demand and/or third-countries state sponsored competition (e.g. EV’s, batteries, wind, solar).



	Reason

	The NZIA has the ambition to increase European manufacturing of clean tech to at least 40% by 2030. However, a number of these sectors (EV’s, batteries, wind, solar) are currently struggling due to stalling demand and/or state sponsored competition from abroad. As a result the EU has become a net importer in an industry that is key for achieving our climate objectives (while China represents 75% of world production). The amendment is related to some recent developments in the automotive and battery value chain. 



	AMENDMENT 6

CCMI/236
Sectoral initiatives and overall competitiveness of the EU

Point 5.6.1

Amend as follows
	Tabled by:
EDELÉNYI András




	Draft opinion of the Committee
	Amendment

	Skills shortages in the EU have become structural, so they are hampering growth in many sectors of the economy. Therefore, the availability of a skilled labour force has become an essential element for investment decisions. Special attention must be given to low- and medium-skilled jobs that risk disappearing (substituted by digital tools and automation), while the demand for digital skills will only grow. Attention must be paid to older workers whose skills are at risk of becoming obsolete.
	Skills shortages in the EU have become structural, so they are hampering growth in many sectors of the economy. Therefore, the availability of a skilled labour force has become an essential element for investment decisions. Special attention must be given to low- and medium-skilled jobs that risk disappearing (substituted by digital tools and automation), while the demand for digital and green skills will only grow. Attention must be paid to older workers whose skills are at risk of becoming obsolete.



	Reason

	Green skills are equally important as digital. The idea is to reflect the tabled amendment to the point 1.9 and add this point to the main body of the opinion.



	AMENDMENT 4

CCMI/236
Sectoral initiatives and overall competitiveness of the EU

Point 1.3

Amend as follows
	Tabled by:
EDELÉNYI András




	Draft opinion of the Committee
	Amendment

	The EU’s competitiveness is under pressure, especially in energy-intensive industries and information technologies, and due to the mercantilist policies of third countries. This decline can be turned around by reinforcing its drivers in a holistic and harmonised way. In this respect, the EESC calls on the next Commission to develop and implement an Industrial Deal together with the New Competitiveness Deal, based on the achievements of the European social model.
	The EU’s competitiveness is under pressure, especially in energy-intensive industries, clean tech and information technologies, and due to the mercantilist policies of third countries. This decline can be turned around by reinforcing its drivers in a holistic and harmonised way. In this respect, the EESC calls on the next Commission to develop and implement an Industrial Deal together with the New Competitiveness Deal, based on the achievements of the European social model.



	Reason

	The NZIA has the ambition to increase European manufacturing of clean tech to at least 40% by 2030. However, a number of these sectors (EV’s, batteries, wind, solar) are currently struggling due to stalling demand and/or state sponsored competition from abroad. As a result the EU has become a net importer in an industry that is key for achieving our climate objectives (while China represents 75% of world production). The amendment is related to some recent developments in the automotive and battery value chain.



	AMENDMENT 1

CCMI/236
Sectoral initiatives and overall competitiveness of the EU

Point 1.5

Amend as follows
	Tabled by:
PODRUZSIK Szilárd




	Draft opinion of the Committee
	Amendment

	Fair access to critical raw materials must be secured through sustainable mining, de-risking diversification, developing a circular economy, efficient permitting procedures and developing new substitution methods, such as advanced materials and innovative (bio)technologies.
	Fair access to critical raw materials must be secured through sustainable mining, de-risking diversification, developing a circular economy, efficient permitting procedures, and developing new substitution methods, such as advanced materials and innovative (bio)technologies. Additionally, strategic partnerships with non-EU countries should be explored to ensure supply chain security and avoid bottlenecks.



	Reason

	Suggests practical actions for ensuring critical raw material access.



	AMENDMENT 2

CCMI/236
Sectoral initiatives and overall competitiveness of the EU

Point 1.9

Amend as follows
	Tabled by:
PODRUZSIK Szilárd




	Draft opinion of the Committee
	Amendment

	The EU’s human resources, which are a key asset of European industry, must be enabled to adapt to the fast-changing skills demand spectrum, through monitoring, flexible pathways, social cohesion, participatory dialogue and consultation.
	The EU’s human resources, which are a key asset of European industry, must be enabled to adapt to the fast-changing skills demand spectrum, through monitoring, flexible pathways, social cohesion, participatory dialogue and consultation. Educational institutions and businesses must work together to create dynamic curricula that respond to evolving industry needs, with special attention to promoting digital, green, and STEM skills.



	Reason

	Strengthens the link between education and industry needs, emphasizing skills development.



	AMENDMENT 3

CCMI/236
Sectoral initiatives and overall competitiveness of the EU

Point 1.10

Amend as follows
	Tabled by:
PODRUZSIK Szilárd




	Draft opinion of the Committee
	Amendment

	Expenditure on R&D should match that of the EU’s competitors, and be geared towards areas of its industrial ecosystems and innovation drivers where the most added value can be created. An enabling regulatory environment is essential to fully harness the benefits of R&D for competitiveness and cohesion, and retain talent and businesses within the EU.
	Expenditure on R&D should match that of the EU’s competitors and be geared towards areas of its industrial ecosystems and innovation drivers where the most added value can be created. Incentives should be provided for cross-border R&D collaboration to ensure efficient use of resources and accelerate technological breakthroughs. An enabling regulatory environment is essential to fully harness the benefits of R&D for competitiveness and cohesion, and retain talent and businesses within the EU.



	Reason

	Encourages more collaborative research efforts across the EU to maximize innovation impact.



The amendments were adopted by the Assembly without a vote.

[bookmark: _Hlk171590403]The opinion was adopted by the Assembly with 153 votes in favour, 2 votes against, and 0 abstentions.
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