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Bringing transatlantic trade to a new level 
CEICMO’s position on Transatlantic Trade and Investment Partnership 

 

 

Overview 

 

In 2013 CECIMO exported to the United States machine tools in value of 1.8 billion euros. The United 

States of America is the second most important market for European machine tool industry accounting 

for 16% of all CECIMO’s exports. Therefore good commercial relations with the United States are 

essential for European machine tool industry.  

 

In July, 2013 the United States and the European Union met the first time behind the negotiating table 

to launch negotiations on a Transatlantic Trade and Investment Partnership. CECIMO welcomes the 

initiative and supports mutually beneficial agreement that facilitates trade and liberalises investment.  

 

CECIMO supports the removal of bilateral barriers to trade between the United States and the 

European Union. However, to create significant returns for both economies the agreement should aim, 

next to abolishing of tariffs, higher degree of  regulatory alignment and harmonisation of technical 

requirements. 

 

 

Abolishment of tariffs on machine tools 

 

Over the past 60 years multilateral trade agreements have reduced remarkably the bounded customs 

tariffs. Today the US MFN tariffs for machine tools run from 2.2 to 4.4% and the applied rates of 

European Taxation and Customs Union reach from 1.7 to 4.5%.  

 

While the tariffs do not create serious obstacles for the companies European machine tool industry 

regards abolishment of tariffs still beneficial for the sector in the situation were specially our Southern  

European members are almost totally dependent on exports. 

 

 

Technical barriers to trade 

 

Non-tariff barriers generate the biggest potential for gain at company as well as at national level. 

Therefore TTIP has to tackle the remaining barriers and the focal point of trade negotiations should lie 

in regulatory and standardisation issues. European machine tools builders are concentrated on 

advanced technologies where conflicts in product and trade standards can constitute a serious 

impediment to enter the market.  

 

Divergences between EU and US regulations create different technical requirements, specifications, 

standards, conformity assessment procedures and licensing procedures. As a result, machine tool 

companies are often obliged to undergo testing procedures and authorisation processes twice. This 

entails additional costs that can be avoided without jeopardising the level of protection, safety or 

performance of the machines. 
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CECIMO would like to stress that both European and American regulators and standardisation 

organisations take ISO and IEC standards on the basis of their regulatory work. Regarding machine 

tools, the United States are an active member of several ISO working groups including the working 

group ISO/TC 39/SC 10 on machine tools safety. Therefore TTIP should deliver the concrete and 

measurable reduction in costs for business through mutual recognition to avoid the unnecessary 

duplication of regulatory costs. Trading countries should aim for the harmonisation of technical 

requirements for machine tools in line with the international consensus-based standards. 

 

TTIP should promote the transparency of technical requirements. For European, dominantly SMEs, 

machine tool companies the US regulatory framework includes often considerable complexity. There 

are different and sometimes deviating regulations on different levels (national, regional and local) in 

force. Therefore CECIMO advocates for better access to the information. CECIMO supports the idea to 

establish a single contact point of information where the companies can refer for applicable legislation 

and technical requirements. 

 

 

Transatlantic mobility 

 

In the competitive world of manufacturing services provided together with the machinery can be an 

important argument for clients in their decisions. Sales contracts of modern, highly sophisticated 

machine tools include several servicing clauses like assembly, repair and maintenance work. However 

the rules regarding legal regime for entry and employment of foreign professionals lack of transparency 

 

TTIP should facilitate the mobility of professional personnel for short term entry for business purposes 

and temporary activities to carry out servicing tasks. In addition, improved transparency regarding 

licencing and recognition of qualifications can boost the collaboration of professionals between the 

countries.  

 

 

Trade facilitation 

 

Burdensome customs procedures can hold up products at borders, creating delays. A vast amount of 

“red tape” still exists in moving goods across the borders. In many cases there is an overlap of 

procedures that can be avoided by increasing cooperation and information exchange between customs 

authorities. 

 

The US Customs and Border Protection Authorities have created substantial requirements regarding 

forms and documents. Obtaining the widespread information is often difficult for machine tool exporters 

who are dominantly SMEs. The TTIP should aim to lessen the burdensome procedures and take care 

of further cooperation of customs authorities. 

 

 

Investment protection 

 

European machine tool industry does not only contribute to the European trade with highly positive 

trade balance but also expands its production units globally to secure the best products for its clients. 

Proper investment protection constitutes a cornerstone of the global machine tool business.  
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However TTIP should aim more than just investment protection principles like “national treatment” and 

“fair and equitable treatment”. TTIP should grant neutrality in the case of conflict through an investor-

state dispute settlement procedure. 

 

 

Regulatory cooperation 

 

As stressed above the difference of European and American regulations lies in different legal 

implementation of the same public policy choices. This problem can be considerably reduced by 

cooperation between both administrations and their regulatory authorities. 

 

CECIMO supports regulatory cooperation to encourage greater transparency and collaboration, to 

avoid unnecessary differences. European machine tool industry is dominated by SMEs who cannot 

afford to navigate between two different regulatory systems. TTIP should support means to achieve 

regulatory coherence on a global level. The agreement should also establish adequate procedures 

regarding future legislation to provide platform for notification and consultations between trade partners 

when new legislation is planned or existing reviewed. CECIMO supports the establishment of a working 

group for regulatory and legal cooperation. 
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